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July 19, 2019 
 
 
 
 
 
 PLAN OF OPERATION 
 
TP Racing, L.L.L.P. hereinafter referred to as Turf Paradise 
 
Teletrack Wagering Facility Site: 
 
 Fun Eats and Drink, LLC dba Craft Republic, located at 7625 N. La Cholla 
Boulevard, Tucson, AZ. 85741. This site is to be operated on Turf Paradise dates now 
or hereafter approved by the Arizona Racing Commission. 
 
Types of Wagering: 
 
 Any or all types of wagering offered at Turf Paradise will be offered at all 
teletrack-wagering facilities to which the teletrack signal is transmitted. 
 
Number of Races: 
 
 Turf Paradise will conduct not less than nine (9) live races per day, with the 
exception of Breeders’ Cup Day, on an average of five (5) days per week during the 
period beginning October 13 and ending on the first full week in May as required by 
ARS 5-112.  In addition, is authorized to conduct wagering on all simulcast races 
received at the Turf Paradise facility. Racing dates, which are identified as part of the 
Application for Commercial Racing Permit, are attached as Item 33A.  Teletrack 
wagering will be conducted on any or all days that Turf Paradise operates racing 
programs at Turf Paradise as approved by the Commission. In addition, “Dark Day” 
simulcasting will be conducted on each day that there is no live racing and on which the 
teletracking of dark day simulcasting is approved by the Commission, subject to the 
limitation on the number of dark day simulcast programs permitted by law. 
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Hours Pari-mutuel Windows Open: 
 
 The teletrack facilities will operate within the same hours that the pari-mutuel 
wagering is conducted at Turf Paradise on any or all days that Turf Paradise operates 
racing programs at Turf Paradise. Teletrack wagering transmissions to the Teletrack 
facilities will provide for operation from at least thirty (30) minutes prior to post time at 
Turf Paradise until approximately thirty (30) minutes after the last race on the program is 
made official at Turf Paradise for racing programs offered at the teletrack facility. 
 
Anticipated Level of Attendance 
      
 Attendance is estimated at 22 persons average per day. 
 
Anticipated Level of Wagering: 
 
 The handle is estimated at $5,000.00 average per day. 
 
 
 
Sources of Additional Revenue, Anticipated Revenue Other Than Wagering: 
 
 All income from food and beverages is to be retained by Craft Republic.  Sales 
of tip sheets, programs, and the Daily Racing Forms are the sole responsibility of Track 
and revenue from programs, tip sheets, Daily Racing Forms, and other racing-related 
materials will be retained by Track. 
 
Cost to Operate Facility: 
 
 The site will require a Site Supervisor as provided by Turf Paradise ($14.25 per 
hour) clerks ($13.25. per hour) Downlink equipment daily fees are estimated to be thirty 
dollars ($30.00) per day. 
 
Site Financing, Repayment Plan: 
 
 No financing for the costs of operating the teletrack sites is anticipated. 
 
Proof of Financial Stability and Assets to Cover Costs: 
 
 See Financial Statements of Turf Paradise on file with the Racing Commission. 
 
Anticipated Revenue to the State of Arizona: 
 
 The State's total share of the pari-mutuel revenues is estimated to be $9,075.00 
based on .50% of the total handle. 
 
Names and Background of Management Groups for Operating the Site: 
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 Operation of the teletrack wagering facility will be conducted by Turf Paradise; 
(see records on file with the Arizona Racing Commission).  The additional wagering 
facility is located in a restaurant/lounge operated Michael Murphy. The pari-mutuel 
wagering facility portion of the facility is leased by Turf Paradise; a copy of the Lease 
will be filed with the Department prior to commencement of operations. 
 
Organization Chart: 
 
  
Craft Republic is owned by and operated by Michael R Kelly. He is the principal 
operators of the establishment. 
 
Information Pertaining to Financial Background and Persons Associated with the 
Teletrack Facility: 
 
 See information on file with the Arizona Racing Commission for Turf Paradise 
and Craft Republic. 
 
Security Measures to Protect the Site, the Public from Interception of the Satellite 
Signal and Pari-mutuel Data: 
 
 During the operation of teletrack wagering, Applicant will provide for adequate 
security at each of the Teletrack Wagering Facilities to maintain order and exclude from 
the facility all handbooks, touts, operators of gambling devices, or others whose conduct 
is objectionable to the public or contrary to the best interest of racing, including all 
persons ruled off by any racing authority and generally for the enforcement of all 
applicable rules of the Department and the Commission.   
 
Listing of Pari-mutuel and Communication Equipment Onsite: 
 
 Totalisator equipment will be provided by Sportech Racing LLC.; satellite uplink, 
audio/video transmission equipment, satellite downlink and audio/visual receiving 
equipment will be supplied by Roberts Communication Network LLC. Copies of those 
contracts have been or will be filed with the Department of Racing. 
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Description of Back-Up System for Forwarding Wagers: 
 
 The system is backed up by multiple teller equipment on site and the availability 
of additional communication facilities. 
 
Identification of Satellite, Coordinates: 
 
 The identification of the satellite, descriptive coordinates, and other required 
information will be filed with the Department of Racing prior to commencement of 
operations. 
 
Building Plans and Specifications: 
 
 Facility plans are on file with the Department of Racing. 
 
OTHER DOCUMENTS NEEDED: 
 
 The following documents are attached, are on file or will be filed with the 
Department: 
 
 1. Proof of Compliance with the FCC requirements 
 2. Copy of Concession Contract to Provide Service within Arizona 
 3. Copy of Contract with Satellite Vendor  
 4. Copy of Contract with Totalisator Vendor 
 5. Copy of approval from Governing Body of City or Town site in which the 

facility is located 
 
 Respectfully submitted on the date first above written. 
 
 
      
     TP Racing L.L.L.P. 
 
 
     By:________________________ 
           David Johnson  
           Assistant General Manager 
 



AHWATUKEE
Bleacher’s Sports Grill

 15410 South Mountain Pkw
480-759-4034

APACHE JUNCTION
AJ Greyhound Park

2552 W. Apache Trail
480-982-2371

BUCKEYE
Waddells Longhorn Saloon

1629 N. 195th Ave.
623-853-0395

CAVE CREEK
Gallagher’s

34406 N. Black Mountain Pky.
480-595-8800 

CAVE CREEK
Harold’s

6895 Cave Creek Road
480-488-1906

CASA GRANDE
McMasher’s Sports Bar
1355 E. Florence #139

520-426-1472

CHANDLER
The Ivy

1890 W. Germann Rd
480-699-6189 

CHANDLER
Third Base

1949 W. Ray Rd.
480-782-6283

CHANDLER
The Reef II

2041 N. Arizona Ave
480-963-5520

FLAGSTAFF
Porky’s Pub

2285 E. Butler Ave
928-774-1011

GLENDALE
Charley’s Sports Grill
8110 W. Union Hills

623-233-6853

GLENDALE
Max’s Sports Bar
6727 N. 47th Ave

623-937-1671

GLENDALE 
The Nest Sports Grill

5134 N. 95th Ave.
623-594-0900

GLENDALE 
Stinger’s Sport Bar
10040 N. 43rd Ave.

623-518-3051

GLOBE 
Farley’s Pub

230 N. Broad Street
520-270-4563

GOODYEAR
Roman’s Oasis

16825 W. Yuma Rd.
623-932-0922

KINGMAN
Cerbat Hills Sports & Grill

3631 Stockton Hill Rd.
928-692-1835

LAKE HAVASU
Quality Inn & Suites

271 Lake Havasu Ave. S.
928-855-1111

MESA
JJ Madison’s

430 N. Power Rd.
480-924-8778

MESA
Moose & Bear

118 E. McKellips Rd #105
480-993-3210

MESA
O’Kelley’s Sports Bar & Grill

2120 W. Guadalupe Rd.
480-756-6069

MESA
R.T. O’Sullivans

6646 E Superstition Springs Blvd.
480-396-9933

PEORIA
Peoria Pines Golf & Restaurant

8411 N. 107th Avenue
623-972-1364

PEORIA
Days Hotel

8955 W. Grand Ave.
623-979-7200

PHOENIX
American Legion Post #1

364 N. 7th Ave.
602-253-5155

PHOENIX
Armadillo Grill

1904 E. Camelback Rd.
602-287-0700

PHOENIX
Azool Grill

3134 W. Carefree Hwy
623-582-5177

PHOENIX
Big Daddy’s

10618 N. Cave Creek Rd.
602-861-1034

PHOENIX
Casey Jones Grill

2848 E. Bell Rd
602-493-9930

PHOENIX
Gallagher’s

7575 N. 16th St.
602-997-0084

PHOENIX
Gallagher’s

751 E. Union Hills Dr.
602-867-3222

PHOENIX
Gallagher’s

3220 E. Baseline Road
602-437-0981

PHOENIX
Mr. Haney’s Castaways
5110 E. McDowell Rd

602-535-5695

PHOENIX
Padre Murphy’s
4338 W. Bell Rd.
602-547-9406

PHOENIX
Roman’s County Line

10540 W. Indian School Rd.
623-877-8191

PINETOP
The Lodge Sports Bar

857 E. White  Mtn. Blvd.
928-358-4602

PRESCOTT
Matt’s Saloon

112 S. Montezuma St.
928-771-8788

PRESCOTT VALLEY
Antelope Lanes
6301 E. 2nd St.
928-772-7331

SAFFORD
Safford Bowl

410 E. 4th Street
928-428-0999 

SCOTTSDALE
Arena Sports Grill
6245 E. Bell Road

480-948-0008

SCOTTSDALE
Bevvy

4420 N. Saddle Bag Trail
480-525-9300

SCOTTSDALE
K O’Donnell’s

14850 N. Northsight Blvd.
480-922-7200

SCOT TSDALE
The Hangar Food & Spirts
13610 N. Scottsdale Rd.

480-951-8897

SCOT TSDALE
R.T. O’Sullivans

7919 E. Thomas Rd
480-307-6533

SCOTTSDALE
Tavern Grille

8880 East Via Linda, # 106
480-614-5254

SIERRA VISTA
P.C.’s Lounge

4700 E. Hwy 90
520-220-2368

SURPRISE
Runner’s Sports Bar

12751 W. Bell Rd.
623-583-7270

SURPRISE
Brookside II Sports Bar & Grille

15170 W. Bell Rd.
623-556-1000

TEMPE
Boston’s Bar & Grill

1730 E. Elliot Rd.
480-831-0822

TEMPE
Arlie’s Bar & Grill

2155 E University Dr. #116
480-305-0852

TUCSON
Famous Sam’s East
7129 E. Golf Links 

520-296-1245

 TUCSON
Tucson Greyhound Park

2601 S. 3rd Ave.
520-884-7576

 TUCSON
Jeff’s Pub

112 S. Camino Seco
520-886-1001 

TUCSON
Old Father Inn

4080 W. Ina Road
520-744-1200

YUMA
Showcase Sports Bar

2703 S. 4th Ave.
928-276-4059

First Post Time at OTBs: 11:00 AM

Off-Track Betting Sites

Daily Racing Forms can be purchased at any OTB site.
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Introduction 
 
Turf Paradise would like to provide the following information in order to give a better 
understanding of what Off-track Betting is and how it works. In 1991 the Arizona State 
Legislature passed a bill allowing Off-track betting. In essence, what this did was allow 
any licensed permittee (a racetrack licensed by the Arizona Racing Commission) to 
simulcast it’s racing signal along with selected racing signals from across the country to 
specifically approved locations throughout the state for wagering purposes.  
 
There are two major components of Off-track Betting that we will try to explain in 
further detail. They are: 
 

1. Simulcasting 
2. Tote (wagering) 

 
Simulcasting: Simply put, simulcasting is the transmission of the live video signal from 
the racetrack to the Off-track Betting location. It is done very much the same way a 
person receives satellite TV. When the horse races are run, they are transmitted via 
television cameras to a video control room, which sends the signal to a satellite uplink 
truck. The satellite uplink truck then sends the live signal to a remote satellite which 
bounces the live signal back down to the receiving locations. Please see the diagram 
provided. To ensure security, the signal is encrypted and can only be viewed with 
specifically authorized satellite decoders. All races wagered on are live. 
 
Tote: This is the wagering aspect of horse racing. All the money wagered on a race is 
sent to our tote company’s main frame computer where it is calculated and returned back 
to the winning bettors. The way it works at an Off-track Betting site is when a person 
wants to place a wager on a race, he/she will go up to the window and tell the teller what 
they want to bet and how much. At that point, the teller will issue that person a ticket for 
the wager through their betting terminal. The data from the terminal is then transmitted 
via modem to modem connection, for security, to the tote main frame computer. After the 
race has been run and been declared official, the tote company will send the winning 
results back to the Off-track Betting site through the modem to modem connection so that 
all winning wagers can be redeemed. The tote company records all wagering transactions 
at the site under a separate account for tax records and auditing purposes.  
 
 



Operations 
 
OTB sites allow Arizona horseplayers the convenience of watching and wagering on our 
live and simulcast races without having to come all the way to the track. Since Turf 
Paradise is only licensed to conduct horse racing, that is all we are allowed to offer the 
Off-track Betting sites to wager on. Therefore, no other forms of gambling will be offered 
by Turf Paradise at an Off-Track Betting site other than Pari-Mutuel wagering on horse 
racing. In the past, Turf Paradise was not allowed to operate after 7:30PM due to an 
Arizona Statute that prohibited competition between horse and dog tracks in the same 
county. However, due to the recent legislation ending dog racing in the state of Arizona, 
there no longer is any competition from a Dog Track so, Turf Paradise is allowed to 
operate up until 2:00AM although we have never gone that late. The hours of operation 
for an Off-track Betting site are typically:  
 

 11:30 AM to 6:30PM on Mondays & Tuesdays 
 11:30AM to 9:30 PM.on Wednesdays & Thursdays 
 11:30 to 11:30PM on Fridays & Saturdays 
 11:30AM to 10:00PM on Sundays 

 
On special days such as the Breeders’ Cup and the Kentucky Derby, the Off-track Betting 
site may open earlier.  
 
An Off-Track Betting site is subject to announced and unannounced on site inspections 
from the Arizona Department of Racing as well as audits from both the Arizona 
Department of Racing and Turf Paradise. 
 

Staffing and Licensing 
 

An Off-track Betting site has one site supervisor and as many as four tellers. These 
people are usually hired from the immediate area and trained by the Mutuels staff. All 
persons associated with the Off-track Betting site are required to be licensed by the 
Arizona Department of Racing. This includes: 

 
 All Turf Paradise Personnel. 
 Owners with a 10% or greater interest in the site. 
 One additional member of the sites working staff. 

 
For an individual to get licensed by the Arizona Department of Racing they must be 
fingerprinted and have gone through an abbreviated background check. No person with a 
felony will be permitted to have an A.D.O.R. license.  
 

Takeout and Taxes 
 

Of the money wagered at an Off-track Betting site approximately 80% is returned back to 
the bettors in the form of winnings. The rest is subject to both a takeout rate and taxes. 
The takeout rate is a percentage of every bet that is returned back to the track. That 



amount is set by law. From the takeout, half is returned back to the horsemen in the form 
of purses. The rest is retained by the track which we call the commission. The 
commission is subject to town/city sales tax.  
 

Demographics 
 
In 2003, a demographic study was done to show the type of patrons that frequent our Off-
Track betting locations. That study showed that the majority of our patrons are business 
men and retirees. It also showed that many of our patrons are visitors from out of state 
and that many of them came to Arizona primarily because of Turf Paradise.  
  

 56.9% of our patrons that come from another state or country list Turf Paradise as 
an influential decision in coming to Arizona. 

 46.8% of our patrons are 61 years of age or older, 36.3% of our patrons are 
between the ages of 41 – 60. 

 Gender stats:  66.5% Male -    33.5% Female. 
 29.7% of our patrons are from out of state.  

 
Also, Turf Paradise had been consistently ranked the third most popular sporting 
attraction in the state ahead of the Phoenix Suns and the Arizona Cardinals as recognized 
by the Arizona Book of List through 2008 which was the last year that category was 
listed. This shows that Turf Paradise is a legitimate sporting attraction with a respectable 
customer base. 
 

Conclusion 
 

Off-track Betting is designed to improve the business of the racetrack by increasing 
wagering. It will also improve the business of the site by increasing the number of 
patrons. The types of patrons that we attract are local business men and retirees. 
  
Turf Paradise has been operating Off-track Betting sites for over twenty years and we 
have been very successful doing it. In those twenty years we have not had one serious 
problem. We feel so strongly about maintaining this good reputation that if a site itself 
becomes a problem we voluntarily remove the Off-track Betting because we do not want 
to be associated with a bad element. Off-track Betting is an extension of our business and 
it is important to Turf Paradise to be a good neighbor in the community. 
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