BOARD OF SUPERVISORS AGENDA ITEM REPORT
CONTRACTS / AWARDS / GRANTS

CAward (O Contract @ Grant Requested Board Meeting Date: 2/6/2018
* = Mandatory, information must be provided or Procurement Director Award []

*Contractor/Vendor Name/Grantor (DBA):
Tucson Electric Power Company

*Project Title/Description:
yvJwow Income Weatherization Program Service Agreement

*Purpose:

This contract provides additional utility funding that leverages and supports the Pima County Home Repair &
Weatherization Program administered by Community Development & Neighborhood Conservation Department. Term
of contract will be until December 31, 2018, grant revenue from TEP will be $11,250.

*Procurement Method:
This IGA is a non- Procurement contract and not subject to procurement rules.

*Program Goals/Predicted Outcomes:

Installation of energy efficient measures for homes of income eligible Households that are TEP customers including

elderly, persons with disabilities, and families with children in unincorporrated Pima County and Towns of Marana
Oro Valley and Sahuarita.

*Public Benefit:
Improved housing stock by providing eligible persons with energy efficient home repair and weatherization services.

*Metrics Available to Measure Performance:

Number of completed jobs and funds expended as required by funder. l
wi

*Retroactive:
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Contract / Award Information

Document Type: Department Code: Contract Number (i.e.,15-123):
Effective Date: Termination Date: Prior Contract Number (Synergen/CMS):
[] Expense Amount: $* [C] Revenue Amount: $

*Funding Source(s) required:

Funding from General Fund? (Yes (®No If Yes $ %

Contract is fully or partially funded with Federal Funds? [1Yes [JNo
*Is the Contract to a vendor or subrecipient?

Were insurance or indemnity clauses modified? [ Yes [ No
If Yes, attach Risk's approval

Vendor is using a Social Security Number? [ Yes [No

If Yes, attach the required form per Administrative Procedure 22-73.

Amendment / Revised Award Information

Document Type: Department Code: Contract Number (i.e.,15-123):
Amendment No.: AMS Version No.:
Effective Date: New Termination Date:

Prior Contract No. (Synergen/CMS):
(" Expense or (:Revenue (" Increase (Decrease  Amount This Amendment; $
Is there revenue included? (Yes (" No fYes $

*Funding Source(s) required:

Funding from General Fund? ("Yes (" No If Yes $ %
Grant/Amendment Information (for grants acceptance and awards) =:Award ( Amendment
Document Type: GTAW Department Code: CD Grant Number {i.e.,15-123): 18-058
Effective Date: 1/1/2018 Termination Date: 12/31/2018 Amendment Number:

{1 Match Amount: $ X] Revenue Amount: $ 11,250.00

*All Funding Source(s) required: Tucson Electric Power

*Match funding from General Fund? ("Yes ®No IfYes$ %

*Match funding from other sources? (Yes (®No IfYes$ %

*Funding Source:

*If Federal funds are received, is funding coming directly from the
Federal government or passed through other organization(s)?

Contact: Jesus O. Duran

Department. CDNC . . Telephone: 724-6787
Department Director Signature/Date: TN} uux s w /{/,ﬂibgj_, /, /’Z/‘Z’A’ &

Deputy County Administrator Signaturé/Date: ,__u - U Z I 'l r 30|18
County Administrator Signature/Date: _WWM / / 307/ 5
(Reguired for Board Agenda/Addendum Items) 4 F i
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BT )
TEP

Tucson Electric Power

This Low Income Weatherization Program Services Agreement (“Agreement™) is entered into as
of the 1* day of February 2018 (“Effective Date™), by and between Pima County through its
Community Development and Neighborhood Conservation Department, a body politic and
corporate of the State of Arizona (“CDNC” or “County”) and Tucson Electric Power Company
(“TEP™) to provide assist to low-income TEP customers in the TEP service area with
weatherization services (“Program”). TEP and CDNC may be referred to individually as
“Party” or collectively as the “Parties.”

1. Scope of Work

1.1.  TEP will collaborate with County, through its Community Development and
Neighborhood Conservation Department (“CDNC™) as provided herein to provide home
weatherization improvements for certain qualified TEP low-income customers under the
Program. County will administer the Program in accordance with the guidelines established by
the Arizona Department of Housing, ("ADOH") and will follow the most current approved state
Weatherization Assistance Program ("WAP") requirements.

1.2.  County will administer the Program in the uﬁincorporated areas of Pima County and in
the incorporated cities and towns within Pima County, except the City of Tucson and the City
of South Tucson ("the CDNC service area”). '

1.3.  When determining weatherization repairs for each home, County will make every effort
to utilize TEP funding first for Energy Efficient (“EE”) measures that provide energy savings to
TEP before allocating EE funds to other sources. EE measures are required to provide a Savings
to Investment Ratio (“SIR™) of greater than or equal to one as determined by a State of Arizona's
WAP-approved EE measure. TEP has provided herein as Attachment "A" a guideline of some
common weatherization measures that County may use to determine funding requests from TEP.
~ Measures on this Attachment are subject to change and notification of such changes will be
provided to County in the form of an amendment to this Agreement. Approval of funding for
any of these measures is not guaranteed, as final approval is determined by, the ADOH, TEP or
by mutual agreement of both, '

1.4.  Eligibility and Limits. Subject to the limits set forth herein, TEP will reimburse
County to weatherize Eligible Customers’ single-family homes and mobile homes located in
the CDNC service area:

1.4.1. Only TEP customers meeting the income poverty levels established
annually by the federal Low Income Home Energy Assistance Program
(“Eligible Custormers™) will be eligible for Program services;

1.4.2. Program participants who are not already on TEP’s Lifeline Pricing Plan
(“LPP) shall be informed about the opportunity to participate in the
LPP. County shall distribute TEP provided brochures during the intake
process.

1.4.3. Program services must be offered free of charge;
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1.4.4. Program services will not be available to applicants if the home is for sale at the
time the application is submitted;

1.4.5. The maximum TEP reimbursement for any Eligible Customer must not exceed
$3,000.00 per residence; and

1.4.6. County may establish an additional administration fee, but this fee cannot
exceed 10% of the per residence reimbursement. TEP will not be responsible
for any weatherization or health and safety costs for any residence in excess of
allocations approved in this Agreement.

1.5.  Safety. The WAP rules consider Health and Safety to be a critical factor in assuring
the health and safety of occupants. The following conditions apply:

1.5.1, TEP will reimburse County up to 25% per Eligible Customer residence for
Health and Safety measures completed under the Program.

1.5.2. The 25% allocation for health and safety repairs must be part of and not in
addition to the $3,000.00 maximum reimbursement for each home.

1.5.3. The allowable annual 25% funding for Health and Safety will be based on
each month’s funding requested by County on submitted invoices, not 25%
of the overall budget.

1.5.4. Any funds expended for such health safety repairs will be reported separately
by County as provided in Section 2 below.

1.6.  Any construction contractors hired by County to weatherize homes under the Program
must meet all criteria established in rules and possess certifications required by ADOH.

2. Program Reporting, Invoicing and Accruals

2.1.  Reports. In addition to the Projection Reports set forth in Section 4 below, County and
TEP have the following reporting requirements under this Agreement:

2.1.1. County.
2.1.1.1.

2.1.1.2,

2.1.1.3.

2.1.2. TEP.
2.1.2.1.
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County will complete the required details of each customer’s
eligibility and the specifics of the customer’s job using the on-line
database utilized by the ADOH for data collection and data input.

County will take all reasonable steps necessary to ensure that honest
information on the customer's financial eligibility, home condition
and eventual weatherization repairs and costs are entered into the
ADOH database.

County is not required to provide TEP with reports necessary to meet
TEP's regulatory reporting requirements.

TEP will have "read only" authorization to review the ADOH database
and the specific details of each job submitted by County. TEP will use
the information entered into the database to confirm and approve
County’s reimbursement requests.




2.1.2.2. TEP is responsible for providing all reports necessary to meet TEP’s

regulatory reporting requirements.

2.2. Invoicing and Accruals.

2.2.1. County.

22.1.1.

22.1.2.

2.2.1.3.

2214,

2.2.1.5.

22.2. TEP.
2.2.2.1.
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County will submit an invoice to TEP every month, even if the
amount being requested is zero dollars ($0.00).

County will submit accruals for monthly expenses within tolerance
levels that do not exceed two-percent (2%) under or over the monthly
expense.

County will follow the Accrual/Invoice Schedule and Accrual Form
attached herein as Exhibits “A” and "B".

Each monthly invoice must:

2.2.1.4.1. Have a unique invoice number, (usc of dates as the invoice
number is insufficient);

2.2.14.2, Include:
2.2.142.1.1. Current TEP purchase order number
2.2.14.2.1.2. Customer name;

2.2.14.2.1.3. Assigned Job Number from the ADOH
database; and

22.1.4.2.14. Total funding request for each specific job.

2.2.1.43. Be accompanied by an overall summary breakdown that
provides the following total figures to date:

2.2.1.4.3.1. Weatherization costs;
22.1.43.2. Health and Safety costs;
2.2.1.4.3.3. Administration costs; and
2.2.143.4. Grand total.

Invoices for weatherization jobs that occur in December of each year
must be submitted to TEP for payment no later than January 31st of
the following year. Those expenses that occur in December must be
'reserved” for that budget year using the accrual process described in
Attachment "B" herein. Failure to comply with this end of year
process may result in a reduction in County's annual budget for the
subsequent year.

TEP will review each invoice using the ADOH database to
determine if the submitted expenses qualify under the WAP rules.




2.2.2.2, TEP will withhold payment on invoices for any job which
is not in completed and submitted status in the ADOH database
such time as that status changes in the database.

2.2.2.3. TEP at its sole discretion can deny payment on any job, specific
measure provided on ajob or invoice if any Weatherization
requirements are not met. These may include but are not limited to:

2.2.2.3.1.  Customer does not meet the financial eligibility;
2.2.2.3.2. Customer is not a TEP customer; and j
22.2.3.3. Measure(s) do not meet the WAP requirements;

2.2.2.4. Job includes funding request for Health and Safety and County has
exceeded its Health and Safety budget allocation; or

2.2.2.5. Funding request exceeds the maximum per home allocation.

2.2.2,6. In the event of a payment denial, County may request areview from
TEP and/or the ADOH to determine if corrections can occur to allow
County to re-invoice TEP. In some cases, adjustments can be made
by the ADOH by reallocating funding requests to other sources
which would allow County to re-invoice TEP.

2.2.2.7. Upon approval of submitted invoices, TEP will process the invoice
for payment. Payment terms will be N-15 from date of approval.

3. Funding Terms

3.L

3.2

3.3.

3.4.

The overall Low Income Budget amounts for Low Income Weatherization ("LTW")
agencies in TEP's service territory, including County, are subject to Arizona
Corporation Commission (“ACC”)} approval. Due to the nature of Arizona’s regulatory
environment, EE programs, budgets, and scope of work may change, up to and including
being canceled in whole or in part, based upon ACC decisions and/or TEP’s EE program
requirements relevant to its EE portfolio. Funding not expended with the calendar vear is
not transferrable to the next calendar year.

Allocations to each LIW agency are determined in part by the population served by
that agency and/or the agency’s historical performance. To best serve eligible
customers in TEP's service territory, TEP can at its discretion increase or decrease the
annual budgets of the LIW agencies.

Upon review of County’s performance and a reasonable expectation that funding
previously allocated to County for a specific budget year will not be utilized, TEP at
its sole discretion can reduce County’s annual budget and transfer all or some
percentage of those unused funds to another LIW agency that serves TEP's customers.
Notification of any decrease of County’s annual budget will be provided to County in
the form of an amendment to this Agreement. Any reduction in County’s budget will be
prospection only.

In the event that TEP’s review of County’s performance indicates that additional
funding to provide services is warranted, TEP may provide additional funding to
County subject to the following:
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3.4.1.

3.4.2.

3.4.3.

3.4.4.

3.4.5.

County must request additional funding in writing (email or fax is acceptable).
The request must be signed by both the Program Coordinator and Director of
Community Development and Neighborhood Conservation.

TEP will review the request and job projections provided by County pursuant to
paragraph 4.1 below.

TEP will notify County in writing (email or fax is acceptable) on the outcome
of its review. This notification will include the status of the request (approved
or denied), amount of additional funding if applicable and any additional
information including specific terms or explanations in the case of a denial.

Any increase in County’s annunal budget will be in the form of an amendment to
this Agreement.

Additional funding in any budget year must be requested on or before November
Ist.

4. Projection Reports

4.1.  County will provide TEP with a quarterly projection report that includes, at a
minimum, the following information:

4.1.1.
4.1.2.
4.1.3.

Number of homes currently in progress;
Estimated funding to TEP for those homes in progress;

Number of approved homes in the queue but not yet started;

4.1.4. Estimated completion dates of homes in progress or in queue;
4.1.5. Number of applications under review for approval; and
4.1.6. Any other information that may be pertinent to LIW job projection.
4.2.  Based on TEP's calendar year budget, County must submit the projection repotts
as follows:
Report Period Date due to TEP
January, February, March No later than December 15 of the previous year
April, May, June No later than March 15th
July, August, September No later than June 15th
October, November, December No later than September 15th

5. Annual Budgets.

5.1.  For budget year 2018, TEP will reimburse County up to $11,250.00 for weatherization
services provided under this Agreement. County may use this allocation for all jobs
completed between January 1 and December 31 of 2018.

5.2.  Cost allocations are as follows:

5.2.1.

Administration costs may not exceed 10% of the total amount invoiced up to a
maximum total of $1,022.73.
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5.2.2. Health and Safety costs may not exceed 25% of actual spending as described in
paragraph 1.5.3 above.

5.2.3. If County expends the entire budget year allocation set forth in this paragraph,
additional funding may be available. See the terms and conditions for
requesting additional funding in paragraph 3.4 above.

5.3.  Budget amounts for successive years may change in accordance to those specific terms
noted above in Section 3. Annual budget amounts will be provided to County as an
amendment to this Agreement no later than January 31st of the new budget year.

0. Term and Termination

6.1.  This Agreement will commence on the Effective Date and shall continue until
December 31,2018, unless sooner terminated or further extended as provided herein.
The parties may renew this Agreement for up to three (3) additional one-year periods
or any portion thereof.

6.2.  Any modifications, or extension of the Agreement termination date, shall be by formal
written amendment executed by the parties hereto.

6.3.  Either party may terminate this Agreement and any Scope of Work hereunder at any time
with or without cause upon thirty (30) days written notice.

6.4.  If either Party commits any material breach of any covenant or warranty under this
Agreement and fails to remedy such breach within fifteen (15) days of receipt of written
notice thereof, the non-breaching Party may immediately thereafter terminate this
Agreement, in whole or in part by providing five (5) days written notice of the termination
and reason therefore.

6.5.  Ifthis Agreement isterminated after County has completed the weatherization services
on any eligible customer's job, County will be paid for those jobs completed prior to the
termination date that are in compliance with the Low Income Weatherization Program
requirements set forth in this Agreement.

7. Indemnification. To the fullest extent permitted by law, County agrees to defend,
indemnify, and hold harmless TEP and its officers, agents, and employees from all claims,
losses, and causes of actions arising out of, resulting from, or in any manner connected with
County’s performance of this Agreement.,

8. Non-Discrimination.

8.1.  The Parties agree to comply with all provisions and requirements of Arizona Executive
Order 2009-09 including flow down of all provisions and requirements to any
subcontractors.

8.2.  During the performance of this contract, the Parties will not discriminate against any
employee, client or any other individual in any way because of that person’s age, race,
creed, color, religion, sex, disability or national origin.

9. Americans with Disabilities Act. The parties shall comply with all applicable
provisions of the American with Disabilities Act (Public Law 101-336, 42 U.S.C. 12101-
12213) and all applicable federal regulations und the Act, including 28 CFR Parts 35 and 36.

10.  Authority to Contract. TEP represents it has the authority to enter this Agreement.
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11. Non-Appropriation. Notwithstanding any other provision in this Agreement, this
Agreement may be terminated if for any reason, there are not sufficient appropriated and
available monies for the purpose of maintaining CDNC or other public entity obligations
under this Agreement. In the event of such termination, the parties shall have no further
obligation to one another hereunder, other than payment for services rendered prior to
termination. Provided, the indemnification obligation set forth above shall survive the
termination of this Agreement.

12.  Severability. If any terms of this Agreement are deemed to be void and/or
unenforceable by a competent court or administrative agency, such terms will be deemed
severed from this Agreement which will otherwise remain in full force and effect.

13.  Applicable Law and Venue. This Agreement is governed by the laws of the State of
Arizona. Jurisdiction and venue in any action arising hereunder will be in a court of
competent subject matter jurisdiction located in Pima County, Arizona.

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK
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14. Entire Agreement.

14.1. This document constitutes the entire agreement between the parties pertaining to the
subject it addresses and supersedes all prior or contemporancous agreements and
understandings, oral or written.

14.2.  No verbal agreements or conversations with any officer, agent or employee of County prior
to or after the execution of this Contract will affect or modify any of the terms or obligations
contained in any documents comprising this Agreement. Any such verbal agreements are
unofficial information and in no way binding upon County.

IN WITNESS THEREOF, the parties have affixed their signatures to this Agreement on the date

written below.

PIMA COUNTY TUCSON ELECTRIC POWER COMPANY
Chairman, Board of Supervisors Francisco Castro, Manager DSM Programs
Date: Date:

ATTEST:

Clerk, Board of Supervisors

Date:

APPROVED AS TO CONTENT:

Mo pni=7 pq- bl H
Director, Community Development

and Neighborhood Conservation

APPROVED AS TO FORM:

Torers ¥ Fcionw

Katen . Friar, D’eputy County Attorney
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Exhibit A 2018 Accrual/Invoice Schedule

Exhibit A 2018 Accrual/lnvoice Schedule

MONTH ACCRUAL DUE RATE BILLING DUE DATE
January 2018 1/24/2018 2/20/2018
February 2018 2/21/2018 3/20/2018
March 2018 3/23/2018 4/20/2018
April 2018 4/23/2018 5/21/2018
May 2018 5/24/2018 6/20/2018
Juna 2018 6/22/2018 7/20/2018
tuly 2018 7/24/2018 8/20/2018
August 2018 B/24/2018 ) 9/20/2018
September 2018 9/31/2018 10/19/2018
Octoker 2018 10/24/2018 11/20/2018
November 2018 11/20/2018 12/20/2018
December 2018 12/21/2018 1/21/2019

Exhibit A columns are defined as follows:
¢ Month: Current month
* Accrual Due Date: Accruai submittal due for any services and incentives that
have occurred or will occur within the current month
¢ Billing Due Date: Invoice submittal due for the prior month’s expenses

Exhibit B Accrual Form

Period-End Accrual Form for Contractors

Accrual Template Instructions:
1. Tuoson: Elactriz Powar I3 abligated ander GAAP practices to snsure the financlal statements ara proparly stated,

2. Please submit your acorual In with the Accrual Reporting
hadulad @ inour 2018
3. Aceruals should be completad for services or g that have besn but not Invoiced regardiess of PO or Plannad FO.

4. Please provide in the Excel format and send to DSM-EE@tep.com and the assigaed Program Manager by the designatad dua data.
8. Submit 1 separate aceruxl form for each company being reported,

" iitém Deseription.
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Attachment A

Reipiret Bartric
o
B Rk
_ surosyatbenl B Witar
: Teian ps  Badigsouns Spechc heqransens’
Audit X TEPwill fund themitiol audbup to 5450
TEP il pay an'y fo- thematerials {noinstallation] at 265 et fsq, f. (AC o Heap Punips naly){tovering erty concibicned soace] Mables per priovity
White Reiaf Copting X st
TE wll fund up to Bubs per home Inclugding extetiar perchlights. 1 the hame requires move bulbs e g homesize, TE® will approve a maximum of

Inslabisticn of (AL bulbs Lo replace Incandescent bulbs. X 17 by pethome. )
Dust Replacentent X Must be tostatfachive or have SRareater than 1.0,
Duct Seallng X Pressure Relief lobe Inclutled In Dlict Seallng cost. Must be coweffective of have SIR greater thon 1.0,
Envelope Sealing z Must e costeelietiveor have SIR greater fhan LD,
5D Cooles Repair Healkh & Sadaty Budge! ceoped at 25% of azency’s anmui expenditires
@ CO S $moke Deteetor Heall & Safety Budget capped a1 25% ofagences svmual expenditures.
H5D Baerl Health b Safely Budget capped at 4% afagey’s droual expenditures.
S0 General Repair Health & Safety Budget canped ot 25% of agency's annual expendituras.
JHST imvtalled Stove |Electric only] Heralkh & Safety Budaet sopped t 25% ot apeney's annual axpendilures.
HSD Repai Stove (Electric ondy} Health & Safety Budpe) caoped.at 25% of agency't annwil etpendiiures,
[HSE Replace Aegisters {Heatth & Safety Bedge! capped at 25% o ageny's amuil expenditures.
H3D Spot Ventlation [1feefh & Sufuts Budget cappedal E5% ofageriy’s aonual expandiiures,
HSD Electilc Water Heater {Heitth & Safoty Buciget capped al 15% of agency's ansal eapenditures,
HS0 UpperfLowes Combustinn A [Health & $afety Bucgat eappe at 26% of agency's amual axpenditures.
H3D HYAC Service [FloctricHVAC} X [etalth & fafety Budgnt capped af 265 of Bgency's amual ependitures.
HVAC Repiatement [Blectric AL or eat Pumg] K [Mhust e costeffactva o have STR reater thar 12,
wtalledinslation X ’Lﬂ!{sl b eoateflectvn or have SR greater than 1.0,
Low-tgst/No Cost Low-Cotgtio Cost» Cagpad 1t $256,

Law How Showerhead [Wust e east-effective or hare SIA preater Uran 3.0,

Faucat Aerator [Must be easteffoctive or have $IR greter than 1,0,

[Weathar Strlpping 1 Wust bocost-affective or have SIR preater than 1.0,

Water Heater Insudation Must I cost-effective or have SIR gieates than 1.6

Fumaca Fltels ) Mutt be tost-eHedtize arbave SIR greater than 1,0,

Qoo Swaep 13 Mus1 be cost-affactive or bae SR greater than 1.0,

Pipe Insufation Wit bie cost-eifacilve or have SIR graster than 1.0

Set-back Thermestal 1 Must be cost-gifactioe o2 have S greter than 1,0
law-e Storm Windowy X Mustbe cost-afleetive erhave SR greater than 1.9,
Misal gnment Rapalr {batt nsulation) [ Must be cost-etfective orhave SIA groatar than 1.0,
Replate Glass 3 Must he)ustiied with infiliration reductionor fall undes Health and Safety Rurgel.
[8epalr Repdacarment of lesking hot water contrel valves Muttbe cost-ffective of have SIR grozter than 1.4,
lﬂelmt}on of Thermostat ] iust be cost-effective or have IR greater than 1.0,
Neplacenient of evap caoler foof Jacks whh dampet yystem % Mistbe tost-tifective of have SR greater than 1.0,
Replacemen! afRainigerator x Cast of fundiing capped at $1100 unless waiver isapproved. Oldrefrigeralor mustbe at least 10yows okd per Lnesgy Stat website,
Instatlation of Sunserméng X Wt e cost-affective and lave SR gedter than 10 -OR - cost conntot extend $5.00 per so. e threshold

! Mllreciglents of measuras funged by TP st be TEPcestoiers,

:

[ Ady|stance Program

" Mk aporoved TEP measures shill Follow the sams rules as she Azlzena Puority st for Siegle Famdly Horves and/or Melile Homes dependant on Cimata zones. trstallation and wotkmanship sequirements skall follaw the Sate Man ind Weatherization

. Buy dowrs for that o not ratiin énSIR of greater than or equl 1a 1 1 REMare disallowed. Aty measure ikat does nt return an SIRaf greater than ar equid to  must be aligcated to4he Heatth and Sattey Budget
As comtiruys guidanceds give from DOE and funifing source, these renuirements can change at the direction ol the Governar's Offica of Frengy Palicy, Frogram ancrgy saslngs and cost efféctivaness s detemned by the Govennor's Chice of Envergy Pollcy and
reparted serthannvally ta TEP, Thisrepart wil be incorpotated into the servi-annual and ysar end reparts grovide ta he ACC.
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U TEP willfundatl deieqiaroaly the hame has a Heat Pamp so the hemme s an altached grrage. HSD funds oy




