MEMORANDUM

Date: February 2, 2018

To: The Honorable Chairman and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County Adminisfr

Re: February 6, 2018 Agenda Item 28 Regarding High Strength Fees for Commercial
Wastewater Users

At the Board of Supervisors Meeting where this matter was continued, the Board asked for
additional information, specifically related to how the 16 percent increase in the high strength
factor being applied to commercial users would affect an array of commercial sewer users.
The attached January 31, 2018 memorandum from the Regional Wastewater Reclamation
Department (RWRD) Director provides the additional information.

The high strength factor is only one component of the sewer user cost to a commercial user.
The other factor is the volume of sewage generated. Based on the volumes of the
commercial sewer users, 21 percent of the users have a volume of less than 2.5 CCFs per
month (CCF stands for 100 cubic feet). There are 748 gallons in a CCF, thus 2.5 CCFs
equals 1,870 gallons. This group would see an approximate median increase of four percent
on their sewer bill with a 16 percent increase in the strength factor.

The median CCF usage for the 10,465 customer accounts is approximately 10 CCF, based
on this, their approximate increase would be 11 percent. Hence, half of the users would
see a monthly rate increase of 11 percent or less. The other half of users would see an 11
percent to 16 percent increase associated with the strength factor.

In the attached material, the RWRD has also provided a snapshot of 200 commercial
customers at various amounts of water usage to give an array of fee increases if the high
strength factor were adopted.

| believe there is an important distinction between residential and commercial customers,
particularly regarding the strength of sewage. Hence, | recommend the Board of Supervisors
adopt the high strength factor as recommended and wherever any differentiation would
provide a measure of equity to the residential users.

CHH/anc

Attachment

c: Carmine DeBonis, Jr., Deputy County Administrator for Public Works
Jackson Jenkins, Director, Regional Wastewater Reclamation



January 31, 2018

TO: C.H. Huckelberry, County Administrator
THRU: Carmine DeBonis, Deputy County Administrator fo
FROM: Jackson Jenkins, Director, Regional Wastewater Re

SUBJECT: Impacts of a 16 Percent Adjustment to the High S

At the December 12, 2017, Board of Supervisors meeting, additional information was requested on the actual bill
increase impact associated with a 16 percent adjustment to the high strength factor for Commercial customers. This
memorandum serves to provide additional information in response to that request.

1. Attachment 1 groups the 10,465 Tucson Water Commercial customers into 11 segments based on Winter
Quarter Average water usage’® and shows the range of possible fee increases for each. As you can see, nearly
85% of Commercial customers utilize less than 50 CCFs per month and would see less than a 15% increase on
their monthly bill. Approximately 50% of the total Commercial customers would experience a maximum
monthly increase of 11.8%. The lowest volume customers, with usage of 2.5 CCFs and lower per month, would
have a maximum increase of 6.6%

2. Attachment 2 provides a sample of 200 Commercial customers at varying amounts of water usage and the
corresponding impact to their bill based on the proposed adjustment to the high strength factor. Because this
adjustment is on the volumetric portion of the sewer user fee, this increase may potentially prompt greater
water conservation efforts by customers and therefore reduce or minimize the increase to their monthly bill.

As previously stated, this adjustment to the high strength factor for the Commercial billing class is to ensure the fair
and equitable distribution of costs for providing service to each class.

Please let me know if you have any questions or if additional information is needed.

Attachments

1The University of Arizona and the Arizona State Prison were presented separately as they are the two largest water users.

CHH, CDB re: Impacts of Percent Adjustment to the High Strength Factor for Commercial Customers-72.jj



Attachment 1



Regional Wastewater Reclamation Department

Commercial Class Customers - 1.16% Rate Increase Analysis

WQA CCFS # Accounts | % of total Accts
<=2.50 2,136 20.41% e Pas .o PL0.LU “.1/0 U.U70 - 0.070
2.51-5.00 1,524 14.56% 2.75 $22.98 $24.58 6.9% 6.6% - 9.3%
5.01-10.00 1,498 14.31% 7.5 $40.22 $44.57 10.8% 9.3% - 11.8%
10.01 - 20.00 1,514 14.47% 15 $67.44 §76.14 12.9%| 11.8%-13.6%
20.01 -50.00 2,215 21.17% 35 $140.02 $160.34 14.5%| 13.6%-14.9%
50.01 - 100.00 734 7.01% 75 $285.18 $328.72 15.3%| 14.9% - 15.5%
100.01 - 200.00 447 4.27% 150 $557.35 $644.45 15.6%| 15.5%-15.7%
200.01 - 1000.00 366 3.50% 600 $2,190.40 $2,538.78 15.9%| 15.7%-15.9%
1000.01 - 10,000.00 29 0.28% 5500 $19,972.50 $23,166.02 16.0%| 15.9% -16.0%
24090.00 1 0.01% 24090 $87,435.61 $101,423.23 16.0% Note 1
47086.27 1 0.01% 47086.27 $170,889.07 $198,229.25 16.0% Note 1
Total Accounts 10,465
Note 1: The two largest commercial customers, the University of Arizona and the Arizona State Prison, respectively were presented
separtely due to the large variance in volume.
Note 2: The median ccf usage of the 10,465 customer accounts is 10.66 ccfs. Based on that median, the current volumetric rate plus the

Source: City of Tucson Water Dept download of all Commercial class customers at the end of FY 16-17

service fee is $51.68. The fee with the proposed volumetric increase plus the service fee is $57.88 which is an 11.9% increase

over the current fee.
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Attachment 2





















