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Eric Slocum Sparks 
Arizona State Bar No. 11726 
LAW OFFICE OF ERIC SLOCUM SPARKS, P.C. 
110 South Church Avenue #2270 · 
Tucson, Arizona 85701-3031 
Telephone {520) 623-8330 
Facsimile (520) 623-9157 
law@ericslocumsparkspc.com 
eric@ericslocumsparkspc.com 

Attorney for Debtors 

IN Tiffi UNITED STATES BANKRUPTCY COURT 

FOR Tiffi DISTRICT OF ARIZONA 

Inre: ) No. 4:14-bk-05944-BMW 

LUZ ACADEMY OF TUCSON, INC., 
) 
) (Chapter 11) 

. ) 
Debtor. 

~ 
fure: l No. 4:14-bk-05950-BMW 

LUZ SOCIAL SERVICES, INC., (Chapter 11) 

Debtor. 
.) 
) 

In.re: ) No. 4:14-bk-05954-BMW 

EL CENTRO FOR THE STUDY OF ~ (Chapter 11) 
PRIMARY AND SECONDARY ) 
EDUCATION, ) (Jointly Administered) 

Debtor. ~ NOTICE OF FILil..J"G MONTHLY 
FINANCIAL REPORTS -
JULY2015 

NOTICE IS HEREBY GIVEN that on August 21, 2015, the Debtors, through the undersigned 

counsel, filed the attached Monthly Operating Reports for the period of July 2015, for the Debtors 

20 Luz Social Service, Inc. 

21 

22 

23 

24 

25 

26 

DATED August 21, 2015 

COPIES of the foregoing 
27 emailed, faxed, mailed 

August, 2015 to: 
28 

United States Trustee 
230 N. First Ave. #204 
Phoenix, AZ 85003 

THE LAW OFFICES OF 
ERIC SLOCUM SP ARKS, P .. C. 

Isl Sparks AZBAR #11726 
Eric Slocum Sparks 
Attorney for Debtors 
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In re: 

IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF ARIZONA 

CASE NO. 4:14-bk-05950-f €,MW 
LUZ SOCIAL SERVICES, INC 

) 
) 
) 
) 

BUSINESS AND INDUSTRY 
MONTHLY OPERATING REPORT 

) 
) 
) 
) 

MONTH OF ______ Ju~IY~-1_5 ____ _ 

DATE PETITION FILED: 4/23/2014 
Debtor) _____________ } 

TAX PAYER ID NO. : ma 

Nature of Debtor's Business: Education and Prevention Services to youth and families 

DATE DISCLOSURE STATEMENT FILED . TO BE FILED ---- --------
DATE PU\N OF REORGANIZATION FILED TO BE FILED --------
1 CERTIFY UNDER PENAL TY OF PERJURY THAT THE FOLLOWING MONTHLY OPERATING REPORT ANO 

THE ACCOMPANYING ATTACHMENTS ARE TRUE ANO CORRECT TO THE BEST OF MY KNOWLEDGE. 

TURE OF RESPONSIBLE PARTY 

Ricardo Robles 
PRINTED NAME OF RESPONSIBLE PARn' 

PREPARER: 

. rltrb1kawf44121Jto 
ORIGINAL SIGNATURE OF PREPARER 

Barbara W Cisneros 
PRINTED NAME OF PREPARER 

CEO 
TITLE 

8/15/2015 
DATE 

Business Manager 

TITLE 

8/15/2015 
DATE. 

Pl;:RSON TO CONTACT REGARDING THIS REPORT: __ B,..arb;.....;ara;....;,W_ .... c ... is_n ... er_o_s _ 

PHONE NUMBER: ____ _ 

ADDRESS: 2797 N. Cerrada De Beto 
Tucson, AZ 85745 

FILE ORIGINAL REPORT ELECTRONICALLY WITH THE COURT, FILE PAPER COPY WITH U.S. TRUSTEE'S OFFICE 
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~ase Number: 4:14-bk-05950· 13n.W 
CURRENT MONTH'S 

RECEIPTS AND DISBURSEMENTS 
Jul 1 15 -Jul 31 15 " " 

ALL SECTIONS OF BANK ACCOUNTS 

REPORT ARE TO BE WF Operating WFSavlngs Payroll PR Tax Total 

COMPLETED '3128 .. 13174 14855 -4814 

10034.09 -10.68 12 747.18 -6.00 22 764.59 

i#le.c.eiP:ts:nurnm:mH:l:HHi:U:~Hf:H!HHf@~i!' 
Cash Sales 11 000.00 2,400.00 16,900.00 24.00 30,324.00 

Accounts Receivable 0.00 

Loans and Advances 0.00 

Sale of Assets 0.00 

Transfers from Other DIP Accounts 0.00 

0.00 

Other (attach list) 0.00 0.00 0.00 
0.00 

TOTAL RECEIPTS 11,000.00 2400.00 16 900.00 24.00 30 324.00 

IP'JSSURS1;:iMEfft:$i!ili!iit1lii!JH1!li{!(ili!il!i!! 
'1uslness - Ordinarv Ooerations 17,698.87 2,312.00 26 349.86 6.00 46 366.73 

Capitol Improvements 0.00 0.00 

Pre-Petition Debt 0.00 

Transfers to Other DIP Accounts 0.00 

Other (attach list) 0.00 

0.00 

0.00 

Reorganization Expenses: 0.00 

Attorney Fees 0.00 

Accountant Fees 0.00 

Other Professional Fees 0.00 

U, S. Trustee Quarterly Fee 0.00 

Court Costs 0.00 
0.00 

TOTAL DISBURSEMENTS 17,698.87 2,312.00 26,349.86 6.00 46,366.73 

Balance at End of Month 3,335.22 77.32 3,297.32 12.00 6,721.86 
"Information provided above should reconcile with balance sheet and Income statement amounts 

DEBTOR TO COMPLETE ............... DISBURSEMENTS FOR CALCULATING QUARTERLY FEES: 

Total Disbursements From Above 46,366.73 

Less: Transfers to Other DIP Accounts 

,:>lus: Estate Disbursements Made by outside Sources (payments from escrow; 2-oarty check; etc.) 

Total Disbursements for Calculatina Quarteriv Fees 46 366.73 
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!case Number: 4:14-bk-05950-fJMW I INCOME STATEMENT 
(Accrual Basis) 

Jul 1, 15 -Jul 31, 15 
*Debtor's own form may be substituted if (1) it is prepared in accordance With generally accepted accounting principals, 
(2) year-to-date and filing-to-date infonnation is provided, and (3) if reorganization expenses are segregated in the statement 

Jul~15 07/01/14-07/31/2015 04/23/14-07/31/2015 
·RIEV.OOUES:·:·:·. ·. ·:·. ·: ._ ·::. ·. ·. ·. ·. · .. _ ·. ·:. ·. •. ·. ·. ·. · .:: .:.:. ·::.: Hti~!!iD.00.:ebf:MiiiiittiilH:i Wi! i!Hi!i!i!HY!eaf:!tci.;µlifeHHiiHH! rn1rnrntQfa't!SlnQ!if 11!UIMll !%H: 
Gross Revenue 12,000.00 729,004.51 563,840.49 
Less: Returns & Discounts 0.00 

Net Revenue 12 000.00 729,004.51 563,840.49 

,¢0:$.]ill)Ffi\GQIJD.::i1~m\!lt\Ht}H[ti\t1mit:;,Utt\ti,tii: 

Material 
Direct Labor 
Direct Overhead (attach detail) 
Total Cost of Goods Sold 0.00 0.00 0.00 

.... !G_R_o_ss_P_R_o_F_IT ______ ___.!! .... ____ 1_2 __ ,00_0_.o_.o! 729,004.51 I !.__ ___ ..;;...56;.;..3.!....,8...C...40_.4__,91 

attach detail 

General & Administrative (attach detai 8,317.19 405,860.96 479463.83 

24,683.05 294,093.48 547,252.00 
1-----------1 

33,000.24 699,954.44 1,026 715.83 ...__ _____ _ 
Income Before Non-operating Income and 
Expense ._______.I I II.___ _ ____. 

Net other Income & E ense 0.00 0.00 0.00 

I income Before Reo!:9anization Exeense I I -21,000.241 29,050.071 I -462,875.341 

~; ~; ~;~ ;~;~ ;: ; :;;;~;;;: 
Professional Fees 

U.S. Trustee Fees 650.00 650.00 

Other attach list 

Total Reorganization enses 650.00 650.00 0.00 

!Income Tax 

\NET PROFIT OR (LOSS) I I -21,650.241 28,400.071 I ~462,875.341 
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!case Number: 4:14-bk-05950-131"1~ COMPARATIVE BALANCE SHEET 
(Accrual Basis) 

*Debtor's own form may be substituted if (1) it is prepared in accordance with generally accepted accounting principals, (2) current 

and prior period information is provided, and (3} if pre-petition and post-petition liabilities are segregated. 
Jul-15 Jun-15 

~~tim:1HmiFHHH?11frnm?1t(tmtt? 1rnisiti#Eiout,t~ijiliNtiiii :m:miju~ij~f.ifij6Niitum H:(HlHP.F:{lo~iM.tiliirni!inmiiJ 
Unrestricted Cash 0.00 1,590.52 13,482.95 
Restricted Cash 
Total Cash 0.00 1,590.52 13 482.95 

.... A_c_co_u_n_ts_R_e_ce_iv_a_b_le....,( .... 1ne-t).._ ___ --11-------2-6....._,1_45_._00_u------5-5, .... 2_72_.0_0-11------5-5"""'",2_7_2_.0-0 

l-ln_v_e_nt_o...._rv ________ ---11-------2_1_7.,_,2_35_._oo ... u------------11----------
Notes Receivable 
Prepaid Expenses 
Other (attach list) 

.... ~_ot_a_l c_u_rr_e_n_t A_s_s_ets _______ 
11 
______ 2_4_3._,3_80_._00_

11 
______ 5_6 __ ,8_62_._52-11------6"""8"'"7a..a5...:.4.;.:;.9~5 

.... P_ro~•p_e_rtv_P_la_n_t &_E-qu-ip-m_e_n_t ___ --11------'7""',3;;..;:8c:..7,.;;;,9c:..66~ . ..;..00:..i1----___;;2=.7;.._;1=8"-",8..;;.9=2 . ..;;..81~1-----2""',.;...71""'8;..:..,8;;...9.;...2_.8_1 

i.;;;L;,;;.es=s;;..;..:....;.A=c..;;..cu=m~u=la=te.;;...;dc....;D;;...e;..,.io..;..1re.;..;ci""a=tio.;.;.n.;;..___-11------c-:-c-=.,,..,,....,......-n-------:,-,-6:-:9,....,4.,_,,o..,,.8.,,...3 • ..,..96~1--------694__..,0_8_3_.9--16 
.... N_e_t _Pr_o..._pe_rt_..tV.._,, P_l_an_t_&_E_:q..._1u ... lp_. -----11------7 ..... ,3_8_7._,9_66_._oo ... 

11 
______ 2, .... 02_4 ..... ,8_0_8_.8-;5 1----....;2='=02;;;..4""",8;;...0..;;.8....;;.8...;;,.i5 

Due From lnsider(s) 
Other Assets • net (attach list) 
Other (attach list) 
TOTAL ASSETS 7 631,346.00 2083 261.89 2.107 046.75 
P.QSt~.P:er1rn1Q.NiU.«S.&trJE$iliHiiiiii/iii!ili!i ~==:,...,:':,...=:=:..._:,:,....,:;:;, .. ,,,;;:_;;::::.:.:.:'=:.:,,:.:=:!.:.:;:'::;;.;.:!:'...,:':' .. '''= .. ='='=~== , .. =,]=;!::._,;d._:,,;..,,,,;,.._;,;,.,..;,;,...,,,,,_.i,;, .. ,:,;;.:,;,;,:i:!:;.:,;,;,i;,;.:,;,;,;,,,:~;:;: .... ;~;:=: .... ,:=, .... =:=:.,..:,:,: ..... :;:; .... ,;,; ... ,;,;._,;, .. ;:;, .. ;:i: .... ;:;, .. ;:;:._;:,:..,..,:,: 

Secured Debt (mortgage) "* See Below 1-----------11--------31....,,2_9_2_.5-16 ______ -3_1 __ ,2_9_2_.5 ...... 6 
1-A_c_co_u_n_ts_P_a.,.v.a_b_le_**_S_e....;e....;B_e_lo_w __ --11------------11-------....;2_31 ..... ,9_2_6_.3--16 _____ -_23_2_,_,5_3_9_.4-18 
Taxes Payable 99,725.09 94,092.79 

Notes Payable 
Professional Fees 

Secured Debt 
other (attach list) **See Below 377 825.21 377 825.21 

Total PostwPetition Liabilities 0.00 245,623.94 239 378.52 

Secured Debt (mortaaoe) 2,585,438.56 2,636,653.12 2,636 653.12 

Priority Debt (wages/taxes) 167,077.92 167,077.92 167,077.92 

Unsecured Debt (Loans from Officer) 134,120.10 49,711.00 49,711.00 

Other {attach list) 
Accounts Payable 86 082.80 86,082.80 

Ta)(85 Pavable 0.00 0.00 

Notes Payable 0.00 0.00 

Total Pre-Petition Liabilities 2,886 636.58 2,939,524.84 2,939,524.84 
TOTAL LIABILITIES 2 886 636.58 3185148.78 3,178 903.36 

sbllidM\WHHrrnr:mtttiinHHH1m1H1}t:m :HnJHrnHmHH?HHHmi!H?rn!mirnimi: imii{mmmrnmrnrnrnmnttirnmm m:i:rnnrnwrntw\1ir?iimwiiIH 
Pre-petition Owner's Eauitv 0.00 0.00 

Post-Petition Cumulative Profit/Loss 

Direct Chames to Equity (eXPlain) 
----------li-------1;..:.,1_0_1.,_,8_86_._89-11----...c· _-1_,,_08_5-3_3_9_.5_6 

1-'li.;;;.ota;;..;...;;...;I E=:q""1u""'ity.__ _______ ___, ________ o.;...._oo'-l 1-------1, .... 1_01 ..... s_8_6....;.8....;9 _____ -..... 1,'""08_5...._,3_3_9_.s_a 

TOTAL LIABILITIES & OWNER'S EQUIT..._ ____ 2..,_8_8_.6,_63 .... 6 __ .5.....,8 ____ 2_.,0_8_3.._,2_61_.8_9-11-----2 ...... ,0_93 __ ,5_6_3_.8--10 
1 This column should reflecl the Information provided In Schedules A, B, C, D, E, and F filed with 1he Court 
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OTHER POST-PETITION LIABILITIES 
2100 · Payroll Liabilities 
2200 · Accrued Salaries Payable*" Auditor AJE 
2210 · Accrued Vacation Payable 
**Passthrough Contracts Payable Auditor AJE 
"~Secured Debt Mortgage Auditor AJE 

60,632.00 
42,027.70 

275,165.51 · 

60,632.00 
42,027.70 

275,165.51 

**Accounts Payables increase due to Aud""'lto_r..;..A.;..JE_· -----------~=-c---:-:--:----------
Total 2100 · Payroll Liabilities o.oo 3n,825.21 377,825.21 
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lease Number: 4:14-bk-05950- BMW STATUS OF ASSETS 
"Information provided on this oaae should reconcne with balance sheet amounts Julv-15 . 

A~6ili4t.:aiREC!l~W:Ae!l.E!;[;~;i;!HHifliHtili1i:1;1mi1!H Hmwm11nimof A.~:i:i:il:!~l::ifi f;[![[~H$~!P~V.~f;f;f!i [!i!~rifmd,;p~~~iiii :~iiiiiili~i!i®ti\~rii~®~l~i[!!lf!fli 
Total Accounts Receivable 55,272.00 0.00 0.00 55,272.00 

Less Amount Considered Uncollectible 0.00 

Net Accounts Receivable 55,272.00 0.00 0.00 55,272.00 

D.015!F:RQM!lNSIDEF.UHHH!l1Hi!l{H!i}l!}/{iW/i!i! 
Schedule Amount 

Plus: Amount Loaned Since Filin!l Date 0.00 
Less: Amount Collected Since Filing Date 0.00 

Less: Amount Considered Uncollectible 0.00 

Net Due From Insiders 0.00 

Beainning Inventory 217,235.00 

Plus: Purchases 0.00 

Less: Cost of Goods Sold 0.00 

Ending Inventory 217,235.00 

Date Last Inventory was taken: ___________ _ 

Real Prooertv 

Buildinas 7,387,966.00 0.00 0.00 7 387,966.00 

Accumulated Depreciation 

Net Buildincs 7 387 966.00 0.00 0.00 7 387966.00 

Eauioment 217,235.00 0.00 0.00 217,235.00 

Accumulated Deoreciation 

Net Eauioment 217 235.00 0.00 0.00 217235.00 

AutosNehicles 24,000.00 0.00 0.00 24000.00 

Accumulated Depreciation 

Net AutosNehicles 24 000.00 0.00 0.00 24.000.00 

Provide a description of fixed assets added or deleted ~uring the reporting period; include the date of Court order: 
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lease Number: 4:14-bk-05950-t?,MWI STATUS OF LIABILITIES 
AND SENSITIVE PAYMENTS 

*Information provided on this page should reconcile with balance sheet and disbursement detail amounts Jul-15 

Accounts Pavable * -318,009.16 2,175.51 0.00 0.00 

Taxes Pavable 266,803.01 5,632.30 10,528.07 4,208.38 

Notes Payable 49,711.00 0.00 0.00 0.00 

Professional Fees Payable 0.00 

Secured Debt (mortaaoe) 2,493,370.53 

Other {attach list) 0.00 
0.00 

Total Post-Petition Liabllltles 2,491,875.38 7,807.81 10 528.07 4208.38 

*DEBTOR MUST ATTACH AN AGED ACCOUNTS PAYABLE LISTING 

PAYMENTS TO INSIDERS AND PROFESSIONALS 

'''.''.''.':'~''.''.':':i'.<'.':=:=:''.''''.':':''.''.''.''.':''.''''.''.':':':':':':':''.':':':':''''.':':'·:::·:·::::::::::::'fi!i~tilli>.i'§':'''::::::·=:::::::''''''.':''.:'.''.::''''''''''':''''.''''''.''''.':':''':''.':':''.''''.''.''.''.''.':''.'~':':''.''.''.''.' 

111i11111111111111111i11111111111111~~1111111111111111111111111111111111111111111111111
11111111111

'''''
1
1~:~1~1~Jij11111111111111 11m~m11r11~~1m11

1

1111wm1~1m~m111!: · 

Total Pavments to Insiders 

;;;;::;;::;:!;!:1:::!!i~::!!!!rn:1!;:1,:H;1Hm!:H:::H•''~'~'!;!::;1;1:i:1:i:!:i:i::;1:1n,1:t:!:t,F.!t:•iiib11~1~:!:1,1,1:1;;:;::,1:;:i:':::m,1:1:t:i:1:;:1;1,::H1g,1;t,;;1:!:td!:1nn::;1;1:::!:i:~:1:1:l:1:1;! 

!!lillilliililiiiil~iliil1~111i!l~Jllilll!lll!liiilli~!l!!i ::::~:::::::::::;:::!!! lillillililill illi~~li i!ii~-l~lllil1 

Total Pa ments to Proffessionals 
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-320, 184.67 

246434.26 

49 711.00 

0.00 

2,493,370.53 

2 469,331.12 
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lease Number: 4:14-bk-05950-GMW CASE STATUS 

QUESTIONNAIRE 

YES 

Have any funds been disbursed from any accounts other than a Debtor-in-Possession account? 

Are anv post-petition receivables (accounts, notes or loans) due from related parties? X 

Are any wages past due? X 

Are anv U. S. Trustee auarterlv fees delinauent? 

Provide a detailed explanation of any ''YES" answers to the above questions: (attach additional sheets if needed) 

There are accrued vacation payables due to staff 

Current number of employees: 10 

INSURANCE 
Payment Amount & 

Carrier & Policv Number Tvoe of Policv Period Covered Freauencv 

What steps have been taken to remedy the problems which brought on the chapter 11 filing? 

Assess all expenditures1 reduction in work force, payment plans with all creditors, 

Sell the buildin9 to ear off all debt, accrued wages (vacation and retirement PB:() 

Identify any matters that are delaying the filing of a plan of reorganization: 

Lack of funds and funds being held by funding sources 

Page7 

NO 

X 

Case 4:14-bk-05950-BMW Doc 40 Filed 08/21/iS Entered 08/21/15 16:00:35 Desc 
Main Document Paae 10 of 26 



lease Number: 4:14"bk-05950- &MW 

PLEASE ATTACH COPIES OF BANK STATEMENTS 

Bank Name 

:;:;:;:;:;:;:;:;:;:;:::;:;:!:;:;:;:;:;:;:;:;:;:;;;:;:;:;:;:;:;i;:;:;:;:;:;:;:;j;:;:;:;:;:;j;;;;;;(;~sM!i~ 

HH?WlHHO.ijf.e.JlHllnil' lllllll!Wrni?HlHHrnmm:~fV:ijf/tnrrn:rn:wmH 
07/02/2015 

07/03/2015 

07/02/2015 

07/06/2015 

07/31/2015 

ifiiiiiiri!i~i!iii)i!iiiiiiiiiiiWiiiii!iiiiiii!iiiliiitiiiiiiHiiiji~iiiriiiiiii~i[iii!iii!iii:i1i1iiiiiiiiiii1iiiiiiiiiiiiii:iii~i¢.fi$.K$. 
:¢.i~~~W.i~®ii~~~: :1i:i1:::wiHm~ie.i1!1i1illil!il 1i1i~Hi111i1Hi1!1;:!1i:!1i1liffl_~~:i:i1~11m:mH:HH!Hilii! 
2147 07/02/2015 AZ Department of Public Safety 

2148 07/03/2015 Rodriquez, Patricia. 

2149 07/03/2015 Cisneros Barbara 

2150 07/06/2015 AZ Department of Public Safetv 

2151 07/20/2015 Cisneros, Barbara 

2152 07/20/2015 Alvarez, Cameron 

2154 07/20/2015 Bueno {payroll}, Raul 

2155 07/20/2015 Diaz (oavroll), Genoveva 

2156 07/20/2015 Esparza (payroll}, Karla 

2157 07/20/2015 Khadidjatou, Koomare {payroll} 

2158 07/20/2015 Martinez, Refugio {payroll} 

2159 07/20/2015 Moran, Rafael {payroll} 

2160 07/20/2015 Raooard, Andres (oavroll} R 

2161 07/20/2015 Rodriguez, Patricia 

2162 07/20/2015 Thorburn, Deidre foayroll} R 

2163 07/20/2015 Batres {payroll}, Luis 
2164 07/20/2015 Support Payment Clearinghouse 

Pag 
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DISBURSEMENT DETAIL 

Month: Jul-15 ------
Account# ___ J128 ------

1001 · Wells Fargo Operating 3128 (Debtor-In-Possession, Chapter 11 

Case No. 4:14-bk-05950-EWH) 

~i;ff~itl~HPlijffii;it~ij@:6.~HHllllHHlHf?t/Hf![i{i)l?!Hl}t\:1mm1Hf!Hl}Hi}lllifl 
iHH1li(??HHW!H!HHH!Ht1:R:-unri/:,ii3ijj!il\H/{HHm1lH:UiH)} l/PH~6.i!i!~f:itrn1mrn 
Funds Transfer from LSSI 3128 to LSSI 4814 2400.00 

Funds Transfer from LSSI 3128 to LSSI 4855 1,400.00 

Funds Transfer from LSSI 3128 to LSSI 3174 24.00 

Funds Transfer from LSSI 3128 to LSSI 4855 1,200.00 

Service Charge 40.00 

5,064.00 

ll$.$.U,ii.a1:i~::~rnm~iiii~iH1i;iH:mm1rnHrnlHi1:il\:liiiiiii[i1iii!iiili;;;iii!iii!iiilH~::Hrnrn:lili!i!iiiHli~i!imn11:1:11 
!ill~Wii!HHWlni!W~:1i1Hi1~:HHldi!ilr:lil&.ireHlllil!l!ilii!H1l1Wmm1lHlH1H\:iH! H:WlHlHl~iJi~~~tlWH!HU 
lraia Orozco Aoo-No. 0001834443 69.00 

Student Attendance Technical Assistance 06/1' 302.50 

Temporary Bookkeeping Services 06/11/15 - 01 1187.50 

Fini:ierprint fees Patricia Rodriquez Aoo. No. IV 69.00 

Temporarv support 06/26/15 - 07/10/15 887.50 

1,047.98 

1,332.21 

1,153.75 

554.45 

493.30 

967.18 

1,133.15 

1 088.38 

596.13 

1,128.30 

700.72 
Remittance Identifier: 000726491200 174.50 

ea 
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lease Number: 4:14wbk-05950-~~ DISBURSEMENT 
CONTINUATION 

PLEASE ATTACH COPIES OF BANK STATEMENTS 
Month: 

. Account# 

Bank Name 1001 · Wells Fargo Operating 3128 (Debtor-Ir 

Case No. 4:14-bk-05950-\ttU~ 

:.l.! .• !i!!r\!.:.·):!·.u}.U.i!H.!"fi"F:·1·1·nT1Tr1;.vv·Hmrnm·g3_·:·ri:nHr:J:lnHCHECK.S'.1S$tJSl)f!'r:HT1(HC'1':'f1:1.n11jHHrn.rn·i·r::rrnT 
... Cli~'.QKNumBer. .. ..1 . ..1. .• :0$te:-.:.: ....... ...! ... : ......... , ......... M~e.1.u.u.) ............. _; .......... : ..•. ..i. .. LUq.UPzurc:o~:.:.:. -.:.:1:.}.u..:.:.:.:. 
2165 07/20/2015 Orozco, lrais Reimb for drug test and fingerprint fe 

2166 07/17/2015 Guillermina Torres 

2167 07/20/2015 Global Multimedia Group, LLC El Pueblo Neighborhood Center Spe 

2168 07/28/2015 S.S.C.I.P. Policy No. SSE2570116 

2169 07/28/2015 Guillermina Torres PADRES/Barrio Family Program Su1 

2170 07/31/2015 AZ Department of Public Safei:\ Fingerprint fees App OVP0438163 I\ 

2171 07/31/2015 J2 Laboratories, Inc. Drug Test fees for Michelle Thomps1 

Page 8a 
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DETAIL 
SHEET 

Jul-15 
~ 

1-Possession, Chapter 11 

imrnrmnt~~ilir:i~rnwtmrni 
35.00 

400.00 

300.00 

367.50 

700.00 

69.00 

25.00 

11896.501 
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lease Number: 4:14-bk~05950-13J\<W DISBURSEMENT DETA 

Month: 

PLEASE ATTACH COPIES OF BANK STATEMEN Account# 

Bank Name 1001 · Wells Fargo Payroll 4855 (Debtor-In-Possession, Chapte1 

Case No. 4:14-bk-05950·f311W 

?H\H!!Hli!!!HH?l)!@i!\HmlHHlH\H?HtfHHHH!{HHlHH\H!HJ;ij~ . : :tij~ijJif P.!~~ffiijn(ifHlfHH!t/H)iHiii!\:HH:fH(iHHl 
iiii!i!iii~i~!~~l$:!i!i!ii!iHi: !lHiil!iH!Hi!i!iiHHU?aV:$.~iii!iiiiHi~HH'i;!i!i! ,,,,:,,,:!ii!iiHHiHH!iHiiiH!!i!!Hi!itiii!iJi'f:i~ffiPiti~i{:~1i:i:!i!i!i~!Hi;~iii!iH!Hi!HitiiiiHH 
07/20/2015 Wells Fargo Bank Pavroll processing fee 

~~~q-K~Hfii~®blHHiHHlHHjrntlWHHHlWH!HHim!Hi~\!\Hili\!j!iH'.i!iHi!iiik:~:i1i1iii!iliii!il~;!l~Hl!HlH!l~lmHHHHiH:i:i:!iil\Hii!lli:i?i~HiHHl~!ilii!\ji~i~1Hn:::rn:mi~HiHWi!rnm:!unm 

t!Q}{~~R\ijifutitli~Hua~itrnrnrnmmmmmw mmmmm1/111111~~~itrnmmmmmmJwmmmiiwmmwrnmrnrrniwi#.;Ji~B.iw.~1111111i11iiiwmmmrn:mmmmiJrn 
1484 07/03/2015 Alvarez, Cameron 

1485 07/03/2015 Batres {payroll}, Luis 

1486 07/03/2015 Bueno {payroll}, Raul 

1487 07/03/2015 Diaz (pavroll), Genoveva 

1488 07/03/2015 Esparza (payroll), Karla 

1489 07/03/2015 Martinez, Refugio {oavrom 

1490 07/03/2015 Moran, Rafael {payroll} 

1491 07/03/2015 Raooard, Andres {pavrollt R 

1492 07/03/2015 Support Payment Clearinghi Remittance Identifier: 000726491200 

1493 07/03/2015 Thorburn, Deidre {pavroll} R 

Total checks listed on this page 
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IL 

Jul-15 

4855 

r 11 

m?1tE~m.ijmti.iinmrn 
65.00 

iti11111m1i1IB~m~iminm1 
1,047.97 

530.39 · 

1279.66 

1,153.75 

554.45 

947.85 

1,133.15 

1,088.37 

174.50 

1,128.29 

9,103.38 
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o.ool 

9,168.381 
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!case Number: 4:14-bk-05950-S(v\W DISBURSEMENT DETAIL 
CONTINUATION SHEET 

Month: Jul-15 ------
PLEASE ATTACH COPIES OF BANK STATEMEN Account# ________ l8 __ 1_4 

btor-ln-Possessicn, Chapter 11 

H+F::·::.·:·:L''''"i_LU.Lu.-.:.·_:_:::.:_.,}{U·U.i'iii.H.U.u.u.·.i.i.:.u.1PHl$K$i~$$l.1®.:·:.Umliii1%i{i"Hi:i:iH,i-i:i.i-i-)._.i.i:i.i,i-i-i-i-i.i.i.i.i-1,i./:i:fi-i.i.i,i,i,'-i-i-i
;::c1:f.i~I< ·an'' ,,,,,,,:,:oa11¥i=:=::1,, ::i:::,,:,,:,i:i,,::,:Hp=~\ie~,,~=::,:,,::H::,,H::,, ::i,:::,,,,,,,,::,:::,,,:,:i:pi'iili~tia•:,:,:,:,1,i:~,1,1,~=1=1=:n i:1:1:1,1,:,::i,8f:tioi.iJ:if:::,:,:,H1,1= 

07/03/2015 Funds transfer from LSSI 4814 to L' 2 300.00 

07/20/2015 Wells Fargo Service Charge 12.00 

21312.ool 

Page 10a 
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Jcase Number: 4:14-bk-05950-l Of'\W DISBURSEMENT DETAIL 

Month: _____ J_ul_-1.;;:,.5 

PLEASE ATTACH COPIES OF BANK STATEMENTS Account# 174 --------
Bank Name 1001 · Wells Fargo Payroll Tax 4B14 (Debtor-In-Possession, Chapter 11 

Case No. 4:14-bk-05950-131\t-.::...=~IJ.___ __________ _ 

:;:;:;;;;;;;;;;~;;;;i;;;;;:;;;i;;;;;:;:;;;;;;;;;:;;;;;;;;;;;;;;;;;;;;;:;:;;;:;:;;;;:;;;;;;;;;;;;;;;;;;;;;;;;:;:;:;:;:;j~iiifui(s:issiliw,;;;i;i;;;;;:;:;!;!/;;;;;;;;;~;;;;;:;!;!;i;!;i;,;;;!;;;;;:;:;:;;;:;;;;;;;;;;;;;;;;;;;;;,;,;;;;;,;,;!;;;:;:;:;;;;;;;;; 
.¢~~.¢KN.i!f.l11;i~: .U:.:u:.:nhl~::: . .C .............. · :J,.,: .. .),ii:i~v.eei ....................... : ...... '. ... _. '..'. ..... : ....... '. ... '..'. ........ ffeli!i'P.Q:$~ . .L .. L . .f. L .. L .. LU.LU ........ : ..... · .. .LAmiwnti .L ._; .. : 

07/20/2015 Wells Fargo Monthly Service charge 6.00 
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Wells Fargo View Check Copy https://image.wellsfurgo.cow'imageman/display.do?sessionld-==6d.2aca58~ ... 

1 ofl 

II Well, Fargo Bu,1.,.,, OnHne" 

View Check Copy 

I Check Amount I Account Number ., 

·~ -::~jPLATINUMBLJSINESS CHECKIN~128 ----_-1 

2147 
1iii2ll1!i 

b"r6:6'f- .Ar!°" DtPllll!IIOilotP:obl;Sa'll'J S ~!·~---
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Arlm,a °"l'•~rlRIKCI Pul,l"w ~'ct; 
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p1m11« Aa: aeoo:s.s:aa 

a,,,~ ta2.:a 
I: 

r: t ii!! 
[O liilg ... u,111 ffi 
.... Eh~ e ~~, c:, ii~ c:, 
~ .... • 

~1 

@ Equal Housing Lender 

© 1095 • 2015 Wells Fargo, All rights reserved. 
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II w,11, ••,go """""'' Onllm,• 

View Check Copy 

I 

r 

I 

t:mMU,m,;a;;uJrRifirt t F 

wz ING. 2148-

l'IIYTDTllll 11, '"3DUI! 

OnOMHundreQ T'ffl>M:f S0/100"~••.&wWM4•~m---_,.._......_.\H',,,Ul'fl•""..,..... '¥ 

•·•··---p~alJl=tlil=Rc""dr"'llj""llff,,-------------------· Dou.AM 

474Sll, CllmmoP•&01)o~!a 
TUCMn, AZ 811714 

Btudcbt.AlancarceTcclm\col l\!..i.bmC1>00118111!"~"_. ,......»...,. .. J 
~======'"•==-"'==....t.=a::t J'n 0:WIS':tS::L"l'l:m:IIICIIJU::D,t:QWLI.CIII,~ ff. g:j ======-~• 

n• "'' •c n111: ie .. 

Vantage West Credit Union 
311990511 

Date: 7/6/2015 
Seq#2052574 
Core 10: 2120 

BOFD:Vantaga West cu 
BOFD RNT:322174708 

--~---=---~-- ..... ·-··· 

fllt- Equal Housing Lander 

@1995 -2015-Well• Fargo. All rights reserved. 
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II we11, Fargo eu,1n.,..0n1m .. 

View Check Copy 

W2: $OOIAL SERVICES, JNC, 
0Pllla1JNQIM;C\m1' 

L9taM\-IQllmlM.CIWl'1Ptl1 
DIDll.ll'IUCoa!MllelM 

mr 11. GEIIIWlA.tiBelilC 
TIJCSOl',l,AZl!ll~ 

2149 

~li:' Barbar., Clcnome $ -1.111T,50 

Or,t,, ThPUland On~tli.11'4l'tl4 Ell)Tlty-S~en ('!.(I fSt»tDO--• .. •---... --_....,..,...ununlH\+-ra 
-------------------------"CIW!"" 

. ...~ 
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3D{l4-1!6010 
>32217482\,< .00112 

© Equal Housing Lender 

@ 1986 - 2015 Wells Fargo. All rights reserved. 
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Wells Fargo View Check Copy https://image.wellsfargo.com'imageman/display.do?sessionid=6d2aca58", .. 

lofl 

View Check Copy 

j Ch'!e.Number I !late Posted ::::r ChBckAmount I · AccountNumbe;~---- 1 
e_1s1 ____ _...!01_12_0,_1s_____ -· J ... i_ee_1._so ________ lP_l.l(_u_l~,!JM BUSINESS CHECKING JOOOO<X3128 _________ j 

7~1i -14.47:ftl 
3~04-BATCHID:~1 
~174821<- 0002 

·-------------~---- "'"" .... "" .. -........ -·· .. . 

®" Equal Housing Lender 

@ 1996-2015 Wells Fargo. All rlghlB reserved. 
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1 ofl 

View Check Copy 

f Check Number 

~ :,..---------fy ... litWS"""'·FllliilllblO!IJNn":-Ml:at'uW..,.....,.,,'f ... ---"""''"~""· ... ""--""'· --------., 

WZ SOCIAi.SERViCES, me. 2152 
71201.l!lli 

l Jr,lillO PaJ.Perlrio:M.~2D'lfi.-D7l1DmJ;: tkfMTU"-"'Kk::::LIIET-..DM~ t ._~,.~ 
.. 

11 tf 1: 11 l2&• 

\3> 
: H t 

' I . i 1: 
; : 

r. ~~.Wf'!.U""'~K-~~. CJj,·,~r;.i., c .•• 1 ·, ... ,. ... , ,.a,.;~rio 

1!!'r Equal Housing Lender 

©1995-2016WellsFargo, All rights reserved. 
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Wells Fargo View Check Copy ht1ps://image.wellsfargo.comfimageman/display.do?sessionid=6d2aca5 8-... 

I ofl 

View Check Copy 

~
54 

t_ck_N_u_m_b_e_r --i---Pe_te_Poeted-::::LCheckAmount _J_____ .. _ Account Number ______ _] 
'"~'--54 __ - _____ jD~,--~ j$1,332.21 !Pt;AT1NUMBUS1NESSCHECKINGXXXXJ(X3128 ! 

WZ SOCIAL SERVICliS, INC. 
O?SV.Oflti'IQODUNl' ,...,.. .. 

eieSETo .. 
WIUAPMOa.ul:LNA. ,.,,,, .. ...-

tHffilill 

2154 

~~ F!Ou\SU1!1G _$ ''1.3:!211 

Ot"8 Tt1t;U1Cilnd ~»Hundrad Thfrtv•T\Vt:1 D"ld 2~1W.--'""",, ..... ,., ... 'l'l .... ~"""'"'""",_"_."n•-•••• ..... _, 
---------------------~-----"OIJJ,1\S ft;!lu!Bueltlt 

-W.DimlhPL 
T=n. AZSSl.U 

'7°:" a.:,11~----\ IIEIIO P,,yPoriad:0&:2!!12lll6,07110l2/l1& '~-" 

-,. --------- m ....,,,.,...,_.....,......,.., • ...._ oi ---------wl 
,., .. 1. 'a•: ll511' 

ll!I- Equal Housing Lender 

@ 1995. 2015 Wells Fargo. All rights reserved. 
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Wells Fargo View Check Copy https://image. wellsfargo.com/imageman/display.do?sessionid=6d2aca5 8-~--

View Check Copy 

r EUSiirAli'OAilil."iillWAllll<M'lltt\ill'!uith}diiiWliiBli 

2155 1· 

1 ofl 

~, ..... 01 .. 
lie!O s. SpJlngt!Ollk tlr. 
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Case 4:14-bk-05950-BMW 

'1ll(H20'5 

t • 

®- EqQIIJ Housing Lender 

@ 1995 - 2015 Wells Fargo, All rights re,;erved. 
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View Check Copy 

·------1 
---1 L...E~kNwnber I Date Posted --i-- CheckAmount I Account Number 

~----~~~----i;s1.1ii ~-...JPLATINUMeusINe~ cHECKIN~m--.-: 

f I l!#..;1,Q/,i,i§,-1 /3tih Rfi§Pi ?•HMifi9 FFiliil ii 
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J •• ~ 

. ~ . . ·f ~ 
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.. •. - • I ::J,! 

. ·. . : f.. :. ~ ~ . :· :: . :.: 
,, 

~ Equal Houslng Lendsr 

@ 1995 -2015 Wens Fargo. All rtghls rBSBIVBd. 
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View Check Copy 
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a Equal Houaing Lender 

@1995-2015 Walls F!lrlJo. All rights reserved. 
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II Woll, ••Ill• e,onessonline" 

View Check Copy 

~
1 

_J;Ck_N_u_m-be_r _______ Da!e Pas.led ~-= i07/20/15 

CheckAmo~~t--r- AccauntNurnber .• . - . ! 

1$596.13 - WI-ATINUM BUSINESSCHECKING~~-----·---_j 

l'o!ii<ii!l!.cdrig'.:oz -----------------...llQI.IAII\£ 
'1'7'151;. Ci."1lM p,.a Dobla 
f111>101,AZSS?1~ 

Vantage West Credit Union 
311990511 

Date: 7/20(2015 
Seq# 1S.13565 
Core 10=2151 

BOFD:Vantage Weal GU 
BOFD RNT:322174706 

G1I- Equal Housing Lendar 

@ 1995-2016 Walls Fargo, All lights reserved. 
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lsr Equal Housing Lender 

@ 1995 -2015 Walls F"'JlD. All rtghl• reserved. 
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e Equal Housing Lender 
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View Check Copy 
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Case 4:14-bk-05950-BMW Doc 40-1 Filed 08/21/15 Entered 08/21/15 16:00:35 81Qm;£5 io:o3 AM 
2 of 3 Paae 7 of 20 



Wells Fargo View Check Copy https://image.wells:furgo.comlimageman/display.do?sessionld=6d2aca58-... 

1 ofl 

II Wells Fargo Business Ontlne® 

View Check Copy 
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'®' Equal Hous1ng Lender 

@ 198S - 2015 Wells Fargo, All rights reserved. 
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------·= . ----~~----i--------· . -----~----. 
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Wells Fargo Combined Statement of Accounts 
Primary account number: 3128 • July 1, 2015 - July 31, 2015 • Page 1 of 8 • 

LUZ SOCIAL SERVICES, INC. 
DEBTOR IN POSSESSION . 
CH 11 CASE #14--05950 (AZ) 
2797 N CERRADA DEL BETO DR 
TUCSON AZ 85745-8617 

Your Business and Wells Fargo 
The plans you aslBblish today will shape your business far Into the future. The 
heart of the planning process Js your business plan. Take the time now to bulld a 
strong Foundation. Find out more at wellsfargoworks.com/buslness-plan-center. 

Did you know you can deposit checks Into your business account quickly and easily? 

Questions? 

, Available by phone 24 hours a day, 7 days a week: 
TelecommunlcaUons Relay Services calls accepted 

1-800-CALL~WELLS (1-SOD-225-5935) 

ITY: 1-800-877-4833 
En aspaflol: 1-!l77-337-7454 

Online: wellsfargo.com/blz 

Write; Wells Fargo Banlr, N.A. (038) 
P.O. Box6995 
Portland, OR 97228-6995 

Account options 
A check mark fn the box Indicates you have these convenient 
servir:es with your acrount(s). Go to wellsf'argo.comlbli: or 
call the number above ff you have questions or If you would 
like to add new services. 

Business Onllne Banking 
Online Statemenls 
Business Bill Pay 
Business Spending Report 
Overdraft Protection 

0 
0 
IZl 
IZl 
IZl 

Deposit business checks With your phone or tablet using wens Fargo Mobile~ Deposit You can also have an employee deposit checks 
for you with a Wells Fargo Business Deposit Cerd atone of our 12,500 ATM locations. 

Visit wellsfargo.com/convenlentdeposlt or talk to your banker lo learn more. 

Summary of accounts 

Checking/Prepaid and Savings 

-::A;-cc::-ou_n_t -::---:---:::;---:-:---------__c.P.""ag:<..:11 _____ Account number 
Platinum Business Checking 2 3128 
Business Checking 4 ' 4814 

Ending balance 
last statsmant 

10,034.09 
·10.68 

Ending bafance 
this olatamant 

3,335.22 
77.32 

Cas,e,4;-l•bk-05950-BMW 
Sheet 00001 of 00004 
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Primary account number. 3128 • July 1, 2015 - July 31, 2015 11 Page 2 of B 

• 
Summary of accounts (continued) 

Account Page Account number 
-B-us...,.in-e-ss-C-:-h-e-ckin-.-g-------------5"------ 1855 

Business Market Rate Savings 6 '3174 

Total deposit accounts 

Platinum Business Checking 

Activity summary 
Beginning balance on 7/1 

Deposits/Credits 

Withdrawals/Debits 

Ending balance on 7/31 

$10,034.09 

11,000.00 

• 17,698.87 

$3,335.22 

Average ledger balance this period $5,433.69 

Overdr.ift Protection 
Your account Is linked to the following for Overdraft Pratectlon: 

• Savings - 3174 

Interest summary 
Interest paid this statement $0.00 

Average collected balance 

Annual percentage yield earned 

lnteresl earned tills statement period 

Interest paid this year 

$5,433.69 

0.00% 

$0.00 

$0.00 

Transaction history 

Check 
Dete Numoer Descrtptlan 
7/2 Online Transfer io Luz Social Servloes, Inc Ref#lbekBMfi6S 

Business Market Rate Savlnbank Transfer From 3128 to 3174 
7/2 Online Transfer to Luz Social Services, Inc Ref#lbecgJgBCT 

Business Checkln9 Bank Transfer From 3128 to 4814 
7/3 Online Transfer to Luz Social Services, Inc Ref#lben6P72Lb 

Business Checkin!! Bank Transfer From 3128 to 4855 
7/6. Online Transfer to Luz Soclal Services, Inc Ref#lbetxsxd5D 

Business Checldnl! Bank Transfer From 3128 to 4855 
7/6 2148 Check 
7/6 2149 Check 
7/17 Online Transfer From Luz Social Services, I Ref #lbegcq6BW4 

Business Checklna Bank Transfer From 4855 to 3128 
7/17 2166 cashed Check 
7120 2159 cashed Check 

Ending balance 
last statement 

12,747.18 

-6.00 

$22,764.59 

Account number: l128 

LUZ SOCIAL. SERVICES, INC. 
DEBTOR IN POSSESSION 
CH 11 CASE#14-0595D (AZ) 

Arizona account lsrms and oor,d/tlons apply 

For Direct Deposit use 
Routlng Number (RTN): 

For Wire Transfers use 

Routing Number (RTN~ 

Depos/ls/ 
Credits 

11,000.00 

Withdrswels/ 
Debits 
24.00 

2,400.00 

1,400.00 

1,200.00 

302.50 
1187.50 

400.00 
1133.15 

Ending balance 
this statement 

3,297.32 
12.00 

$6,721.86 

Ending dally 
balance 

7,610.09 

6,210.09 

3,520.09 

14,120.09 

Case 4:14-bk-05950~BMW Doc 40-2 Filed 08/21/15 Entered 08/21/15 16:00:35 
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Primary account number: :128 • July 1,2015-July31,2015 • Page3of8 

Transaction history (continued) 

Chack 
Date Number Descrfptlon 
7/20 2155 Cashed Check 
7/20 2166 Cashed Check 
7/20 2156 Cashed Check 
7/20 2162 Cashed Check 
7/20 2164 Check 
7120 2151 Check 
7/20 2152 Check 
7/20 2161 Check 
7/21 2167 Cashed Check 
7/21 2163 Cashed Check 
1122 2154 Check 
7/'}JJ 2169 Cashed Check 
7129 2147 Check 
7/31 Monthly SeJVlce Fee 
Ending balance on 7131 

Tot<lls 

Deposits/ 
Credits 

$11,000.00 

• 
Withdrawals/ 

Debits 
1,153.75 

554.45 
967.18 

1,128.30 
·174.50 
887.50 

1 047.9B 
596.13 
300.00 
700.72 

1,332.21 
700.00 

69.00 
40.00 

$17,698.87 

Endlr1g dally 
balance 

6477.15 

5476.43 
4,144.22 

3,375.22 
3,335.22 

3,335.22 

The Ending Dally Balance does not reflect any pending withdrawals or holds on deposited fUnds that may have been outstanding on your account when your 
transactions pasted. If you had lnsufflc/ent avallsble funds when a transaction posted, fees may have been assessed. 

Summary of checks written (checks listed are also displayed in the preceding Transar::tion hjstory) 

Number Date Amount Number Daw Amotmt 

2147 7/29 69.00 2155 7/20 1,153.75 -

2148 7/6 302.50 2156 7/20 554.45 

2149 7/6 1,187.50 2158 • 7120 967.18 

2151 • 7/20 887.50 2159 7/20 1,133.15 

2152 7/20 1,047.98 2161 • 7/20 596.13 

2154• 7122 1,332.21 2162 7/20 1,128,30 

• Gap in check sequence. 

Monthly service fee summary 

Number 

2163 

2164 

2166 • 

2167 

2169* 

Dal9 

7/21 

7/20 

7/17 

7121 

7/29 

Amount 

700.72 

174.50 

400.00 

300.00 

700.00 

For a complete Ost of fees and detailed account lnformalfon, please see the Walls Fargo Fee and Information Schedule and Account Agreement applicable to 
your account or talk to a banker. Go ID wellsfargo.comlfeefaq to find answeis lo common questions about the monthly service fee on your accounl 

Fee period 07/01/2015 - 07/31/2015 Standard monthly service fee $40.00 

How to avoid the monthly service fee 
Have any ONE of the following account requirements 

Average ledger balance 
Combined balances In linked accounts, which may Include 
- Average ledger balances In business checking, savings, and time accounts· 
- Most recent statement balance of business credit card, Wells Fargo Secured 

Credit Can:!, Buslnessline• llne of credit, Secured Buslnessline" Una of credit, 
Wells Fargo Express Equlty8 llne of credit, and Weds Fargo Bus!nessloan• 1erm 
loan 

- Combined average daffy balances from the previous month for Business 
P~mel.oan"', Wells Fargo Express Equity" loan, Wells Fargo Express Rafi" loan, 
Wells Fargo Purchase Advantage"' loan, Wells Fargo Small Business Advantage• 
line of credit, Equipment Express~ loan, and Equipment Express" Single Even t 
loan 

Minimum required 

$25,000.00 
$40,000.00 

You paid $40.00 

This fea period 

$5,434.oo D 
D 
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• 
Account transaction fees summary 

Service cherga description 
Transactions 

Total service charges 

Business Checking 

Activity summary 
Beginning balance on 7/1 

Deposits/Credits 

Withdrawals/Debits 

Ending balance on 7/31 

Average ledger balance this period 

Overdraft Protection 

Units used 
17 

-$10.6B 

2,400.00 

• 2,312.00 

$77.32 

$160.28 

Units 
Included 

500 

Excess 
units 

Seivlca charge par 
excess units ($) 

0 0.50 

Account number: 14814 

LUZ SOCIAL SERVICES, INC. 
DEBTOR IN POSSESSION 
CH 11 CASE #14-G5950 (AZ} 

Arizona account tanns and conditions apply 

For Direct Deposit use 
Routing Number (RfN): 

For Wire Transfers use 
Routing Number (RTN): 

Tote/ selVice 
charr,e ($) 

0.00 

$0.00 

This account Is not currently covered by Overdraft Protection. If you would like more Information regarding Oveniraft Protection and eligibility requirements 
please csll the number listed on your statement or visit your Walls Fargo store. · 

Transaction history 

Check 
Date Number Description 
7/2 

7/3 

7/31 

Ending balance on 7/31 

Totals 

Online Transfer From Luz Social Services, I Ref#lbecgjg8CT 
Business Checking Bank Transfer From 3128 to 4814 
Online Tmnsferto Luz Social Services, Inc Ref#1bek8MS49H 
Business Checking Bank Transfer From 4814 to 4B55 
Monthly Service Fee 

Deposits/ 
Credits 

2,400.00 

$2,400.00 

Withdrawals/ Ending dally 
Debits balance 

2,389.32 

2,300.00 89.32 

12.00 77.32 

77.32 

$2,312.00 

The Ending De,7y Baience does not raflacl any pending withdrawals or holds on deposited funds that may have been outstanding on your account when your 
trensect/ons posted. If you had lnsufflcfsnt ava//eb/e funds when a tram;action posted, fees may havi; been assessed. 

Monthly service fee summary 

For a complete list offees and detailed account Information, please see !he Wells Fargo Fee and lnformalion Schedule and Account Agreement appllcable to 
your account or talk to a banker. Go to wellsfargo.com/feefaq to find answers lo common questions about the monthly service fee on your account. 

Fee period 07/01/2015-07/31/2015 Standard monthly service fee $12,00 

How to avoid the monthly service fee 
Have any ONE of the following account requirements 

Minimum daily balance 

• Average ledger balance 
• Qualifying transaction from a linked Wells Fargo Business PayroU Services account 

W81WB 

Minimum required 

$3,000.00 

$6,000.00 

1 

You paid $12.00 

This fee period 

-$10.sa D 
$160.00 D 

oo 
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• 
Business Checking 

Activity summary 
Beginning bal!moe; on 7/1 

Deposits/Credits 

Withdrawals/Debits 

Ending balance on 7/31 

Average ledger balance this period 

Overdraft Protection 

$12,747.18 

16,900.00 

• 26,349.86 

$3,297.32 

$5,355.54 

Acoount number: 41155 

LUZ SOCIAL SERVICES, INC. 
DEBTOR IN POSSESSION 
CH 11 CASE#14-05950 (AZ) 

Arfzone account tanns end candllfons apply 

For Direct Deposit use 
Routing Number (RTN): 

For Wire Transfers use 
Routing Number (RTN): 

This account is not currenUy covered by Overdraft Protection. Jr you would like more Information regarding Overdraff Protection and allglblllty requirements 
please call the number listed on your statement or visit your Wells Fargo store. 

Transaction history 

Check 
Dele Number Descrtplfan 

Deposits/ 
Credits 

Withdrawals/ 
Debits 

Ending delly 
balance 

7/1 1476 Cashed Check 889.81 
7/1 1477 Cashed Check 1,133.15 
7/1 1478 Cashed Check 817.03 
7/1 1475 Cashed Check 1 029.45 
7/1 1471 Check 1047.98 7 829.76 
712 1472 Cashed Check 963.26 6,866.50 
7/3 Online Transfer From Luz Social Services, I Ref #lbek8MS49H 2,300.00 

Business Checking Bank Transfer From 4814 to 4855 
7/3 Onllne Transfer From Luz Social Services, I Ref #lben5P72Lb 1,400.00 

Business Checking Bank Transfer From 3126 to 4855 
7/3 1473 Check 1,279.67 9.286.83 
7/6 Online Transfer From Luz Social Services, I Ref#Jbetxsxd5D 1,200.00 

Business Checking Bank Transfer From 3128 lo 4855 
7/6 1488 Cashed Check 554.45 
7/6 1489 Cashed Check 947.85 
7/6 1485 Cashed Check 530.39 
7/6 1493 Cashed Check 1,128.29 
716 1484 Check 1,047.97 
7/6 1486 Check 1279.66 4998.22 
TIT 1492 Check 174.60 
7/7 1483 Check 174.50 4,649.22 
7/9 1490 Cashed Check 1,133.15 3,516.07 
7/13 1487 Cashed Check 1,153.75 2,362.32 
7/14 Onllne Transfer From LUz Academy of Tucson, Ref#lbek8Qhzsy 6,000.00 

Business Checking Bank Transfer From 3144 to 4855 
7/14 Online Transfer From El Centro for The Stud Ref #lben5Rwx28 6,000.00 14,362.32 

Business Checking Bank Transfer From 3136 to 4855 
7/17 Online Transfer to Luz Social Services, Inc Ref#lbegcq66W4 11,000.00 3,362.32 

Business Checking Bank Transfer From 4855 to 3128 
7/20 Luz Social Servi WF Payroll 150720 7152520 Peyroll Invoice 65.00 3.297.32 
Ending balance on 7131 3,297.32 

Tolala $16,900.00 $26,349.86 

11re E:ndlng Daily Balance doas not retract any pending withdrawals or holds on deposited funds that may have been outslBnding on your account when your 
lrant,actions posted. If you hed Insufficient avaUable funds when a transac/1011 posted, fees mey have been assessed. 
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• 
Summary of checks written (checks /!steel are also dfsplayecl in the precad/ng Transaction history) 

Number Dale Amount Number Date Amount Number Data Amount 

1471 7/1 1,047.98 1478 7/1 817.03 1488 7/6 554.46 

1472 7/2 963.26 1483* 717 174.50 1489 7/6 947.85 

1473 7/3 1,279.67 1484 7/6 1,047.97 1490 719 1,133.15 

1475· 7/1 1,029.45 14B5 7/6 530.39 1492• 7fl 174.50 

1476 7/1 869.81 1486 716 1,279.66 1493 7/6 1,128.29 

1477 7/1 1,133.15 1487 7/13 1,153.75 

• Gap in check sequence. 

Monthly service fee summary 

For a complete list offees and detailed accountlnform<llion, please see the Wells Fargo Fee and Information Schedule and Account Agreement appllcabla lo 
your account or talk to a banker. Go to wellsfargo.com/feaieq to find answers to common questions about the monthly seivlce fee on your account 

Fee period 07/01/2015 - 07/31/2015 Standard monthly service fee $12.00 You paid $0.00 

How to avoid the monthly service fee 

Have any ONE of the following account requirements 
Minimum daily balance 

• Average ledger balance 
• QuaUfylng transaction from a linked Wells Fargo Business Payroll Services account 

WB/WB 

Account transaction fees summary 

Service charge description 
TransacUons 
Total service charges 

Business Market Rate Savings 

Activity summary 
Beginning balance on 7/1 

Deposits/Credits 

Wlthdrawale/Deblts 

Ending balani:e on 7/31 

Average ledger balance this period 

Un/ls used 
17 

...$6.00 

24.00 

- 6.00 

$12.00 

$17.22 

Units 
Included 

150 

Minimum required 

Excess 
units 

0 

$3,000.00 
$6,000.00 

1 

SelVice cha19a per 
excess units ($) 

0.50 

Account number: ·3174 

LUZ SOCIAL SERVICES, INC. 
DEBTORIN POSSESSION 
CH 11 CASE#14-05950 (AZ) 

This fee period 

$2,362.32 D 
$5,356.oo D 

10 

Total service 
charge{$} 

0.00 

$0,DD 

Arizona acwunt terms and conditions apply 

For Direct Deposit use 
RouUng Number (RTN): • 

For Wire Transfer.; use 
Routing Number (RTN): 
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Primary account number: · 3128 • July1,2015-July31,2015 • Page7of8 

Interest summary 
Interest pald this statement 

Average collected balance 

Annual percemage yield earned 

lnterest earned this statement period 

Interest paid this year 

Transaction history 

Dat.e Desatipt/011 

$0.00 

$17.41 

0,00% 

$0.00 

$0.06 

7/2 Online Transfer From Luz Social Services, I Ref#lbak8Mfr6S Business Checking 
Bank Transfer From 3128 to 3174 

7/31 Monthly Service Fee 
Ending be.lance on 7/31 

Totals 

Deposits/ 
Credits 
24.00 

$24.00 

• 

Wllhdrawafs/ 
Debits 

6.00 

$6.00 

Ending dally 
balance 

18.00 

12.00 

12.00 

The Ending Dally Bslsnca does not reflect any pending withdrawals or holds on deposftsd funds that may have bean outstanding on your i;ccc,unt when yaur 
transi;ctions postsd. ff you had lnsufflc/ant avallabls fllnds whan a transaction posted, fees may have been assessed. 

Monthly service fee summary 

For a complete list of fees and detailed account lnformallon, please see the Wells Fargo Fee and lnformatlon Schedule and Accourit Agmement appllcab1e 1o 
your account or tel11 to a banker. Go to wellsfargo.coml{eefaq to find answers 1o common questions about the monthly service fee on your account 

Fea period 07/01/2015 - 07/31/2015 Standard mon1hly service fee $6.00 

How to avoid the monihly service iee 
Have any ONE of the following account requirements 

• Average collected balance 
• Tote! automatic lnmsfers from an eligible Wells Fargo business checking account 

YCl'(C 

Minimum required 

$500.00 

$25.00 

You paid $6.00 

This fee period 

$11.00 D 
$0.00 D 
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• 
General statement policies for Wells Fargo Bank 

• Notice: Wells Fargo Bank, N.A. may furnish Information about accounts 
belonging to fndlvkluals, including sole proprietorships, to consumer 
reporting agencies. ff this applies to you, you have the right to dlspule the 
accuracy of Information that we have reported by writing to us at Overdraft 
Co!lecUons and Recovery, P.O. Box 5058, Portland, OR 97208-5058. 

Account Balance Calculation Worksheet 
1. Use the following worksheet 10 calculate your overall account balance. 

2. Go through your register and mark each check, wlthdrawel, A TM 
transaction, payment, deposit or other credit listed on your statement. 
Be sure that your register shows any lnterast PElld into your account and 
any service charges, automatic payments or ATM transactions wlthdraWQ 
from your account during !his statement period. 

3. Use the chart to the right to 11st any deposits, transfers to your account, 
outstanding checks, ATM withdrawals, ATM payments or any other 
withdrawals Oncluding any from previous months) which are listed in 
your register but not shown on your statement 

ENTER 
A. The ending balance 

shown on yourslatement. .................... .$ ------

ADD 
B. Any deposits lfs!ed in your 

register or transfers Into 
your account which ere not 
shown on your statement. 

$ _____ _ 

$ _____ _ 

$ ____ _ 

+$ _____ _ 

, ........ , ... , ......... • • ..... - • .... TO:rAL. $ ------

CALCULATE THE SUBTOTAL 
(Add Parts A and BJ 

................•• : ...•...•...•....• TO:a'AL $ ------

SUBTRACT 
c. The total outstanding checks and 

whhdrawals from the chart above ••• , ••••••.•• - $ 

CALCULATE THE ENDING BALANCE 

(Part A+ Pert B • Part C) 
This amount should be the same 

------

~:~~:::e!~:!rn~-~~~~ ~~ ............... LI~;..;;' ====:;;;;;;;;;J 

©2010 Wells Fargo Bank, N.A.AII rights resarved. M•mb•rFDJC. NMLSR JD 399B01 

You must describe the specific Information that ls inaccurate or In dispute 
and the basis for any dispute with supporting documentation. In the case of 
information that relates to an identity theft, you will need to provide us with 
an identity theft report 

Number Items Outstanding Amount 

Total amount $ 
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1 Eric Slocum Sparks 
Arizona State Bar No. 11726 

2 LAW OFFICES OF ERIC SLOCUM SPARKS, P.C. 
110 South Church Avenue #2270 

3 Tucson, Arizona 85701 
Telephone (520) 623-8330 

4 Facsimile (520) 623-9157 
eric@ericslocumsparkspc.com 

Attorney for Debtor 
5 

6 

7 

8 

IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF ARIZONA 

9 In re: ) 
) 
) 
) 
) 

10 LUZ ACADEMY OF TUCSON, INC., 
No. 4:14-bk-05944-BMW 

( Chapter 11) 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

-21 

22 

Debtor. 

In re: 

LUZ SOCIAL SERVICES, INC., 

Debtor. 

In re: 

EL CENTRO FOR THE STUDY OF 
PRIMARY AND SECONDARY 
EDUCATION, 

Debtor. 

) 
) No. 4:14-bk-05950-BMW 
) 
) (Chapter 11) 
) 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

No. 4:14-bk-05954-BMW 

Chapter 11 

(Jointly Administered) 

NOTICE OF SUBMISSION OF 
DEBTOR'S FIRST DISCLOSURE 
STATEMENT FOR ITS 
FIRST PLAN OF REORGANIZATION 
DATED December 8, 2014 

---------------) 

Luz Academy of Tucson, Inc., Luz Social Services, Inc. and El Centro for the Study of Primary 

23 and Secondary Education, Jointly Administered (hereinafter "the Debtor"), by and through its counsel 

24 undersigned, submits this proposed First Disclosure Statement attached hereto and by reference 

25 incorporated herein (hereinafter "the Disclosure Statement") in connection with the "Debtor's First Plan 

26 of Reorganization" attached as Exhibit "A" hereto, dated December 8, 2014 (hereinafter "the Plan"). 

27 The Disclosure Statement is submitted in compliance with 11 U.S.C. Section 1125 and Bankruptcy Rule 

28 1 
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1 3017. It has not been approved by the Bankruptcy Court and is filed solely to enable the Court and 

2 parties in interest to evaluate the adequacy of the information contained herein as required of the 

3 Bankruptcy Code. Moreover, the Disclosure Statement refers to infonnation contained herein as 

4 required by the Bankruptcy Code. The Disclosure Statement refers to infonnation and facts that the 

5 Debtor anticipates will be accurate or will occur on or prior to the date of the hearing to consider the 

6 Disclosure Statement. Therefore, certain information and facts contained in the Disclosure Statement 

7 may not be completely accurate as of the date hereof. 

8 The Debtor believes that this form of Disclosure Statement is substantially the form which 

9 contains information of a kind, and in sufficient detail, as far as is reasonably practical in light of the 

10 nature and history of the Debtor, that would enable a reasonable investor, typical of the holders of claims 

11 and interests in each class of claims and interest in the Plan, to make an informed judgment about this 

12 Plan. Nevertheless, all readers are cautioned that the Debtor may file further modifications of the Plan 

13 and of the Disclosure Statement prior to the hearing to consider the Disclosure Statement. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

THE FILING AND ANY DISSEMINATION OF THE DISCLOSURE STATEMENT 
IS NOT A SOLICITATION OF VOTES ACCEPTING OR REJECTING 

THE PLAN DESCRIBED THEREIN. 

DATED: December 8, 2014 

LAW OFFICES OF 
ERIC SLOCUM SPARKS, P.C. 

Isl Sparks #11726 
Eric Slocum Sparks 
Attorney for Debtor 

2 
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FOR 
DISCLOSURE STATEMENT DATED 
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INTRODUCTION 

Purpose of This Disclosure Statement 
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1 

2 
Eric Slocum Sparks 
Arizona State Bar No. 11726 3 
LAW OFFICES OF ERIC SLOCUM SPARKS, P.C. 

4 110 South Church Avenue #2270 
Tucson, Arizona 85701-3031 

5 Telephone (520) 623-8330 
Facsimile (520) 623-9157 

6 law@ericslocumsparkspc.com 

7 Attorney for Debtor 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF ARIZONA 

nre: 

LUZ ACADEMY OF TUCSON, INC., 

Debtor. 

Inre: 

LUZ SOCIAL SERVICES, INC., 

Debtor. 

Inre: 

EL CENTRO FOR THE STUDY OF 
PRIMARY AND SECONDARY 
EDUCATION, 

) 
) 
) 
) 
) 

) 

No. 4: 14-bk-05944-BMW 

(Chapter 11) 

) No. 4: 14-bk-05950-BMW 
) 
) (Chapter 11) 
) 

) 
) No. 4: 14-bk-05954-BMW 
) 
) Chapter 11 
) 
) (Jointly Administered) 
) 
) DEBTOR'S FIRST DISCLOSURE 
) STATEMENT DATED December 8, 2014 
) FOR ITS FIRST PLAN OF 
) REORGANIZATION 

DATED December 8, 2014 
Luz Academy of Tucson, Inc., Luz Social Services, Inc. and El Centro for the Study of Primary 

and Secondary Education, Jointly Administered, (hereinafter "the Debtor"), through its undersigned 

attorney, hereby submits its First Disclosure Statement dated December 8, 2014 for its First Plan of 

Reorganization dated December 8, 2014. 

SECTION I 

Introduction 

1 
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1 1.1. Purpose of this Disclosure Statement: the Debtor commenced reorganization proceedings 

2 with the filing of a Voluntary Petition on April 23, 2014, under Chapter 11 of the United States 

3 Bankruptcy Code, as amended (the "Bankruptcy Code"). On April 29, 2014, this Court entered an Order 

4 approving the joint administration of the related cases. As such, one Disclosure Statement and Plan of 

5 

6 

Reorganization is being filed for the jointly administered cases. 

A DISCLOSURE STATEMENT FOR THE PLAN OF REORGANIZATION FOR THE 

7 DEBTOR WAS FILED BY THE DEBTOR, WHICH DESCRIBES THE TERMS AND PROVISIONS 

8 OF THE PLAN OF REORGANIZATION OF THE DEBTOR DATED November 26, 2014. 

9 [ After notice and hearing, the Disclosure Statement was approved by the Bankruptcy Court as 

10 containing adequate information and sufficient detail to enable the holders of claims against or interest 

11 in the debtor to make an informed judgment about the merits of approving the Plan.] 

12 The purpose of this Disclosure Statement is to provide holders of claims against or interest in 

13 the Debtor with sufficient information about the Debtor and the Plan to enable holders of claims against 

14 or interest in the Debtor to make an informed judgment on the merits of the Plan and a decision whether 

15 to approve or reject the Plan. 

16 Certain materials contained in this Disclosure Statement are taken directly from other readily 

17 accessible instruments or are digests of other instruments. While the Debtor has made every effort to 

18 retain the meaning of such other instruments or the portions transposed, you are urged that any reliance 

19 on the contents of such other instruments should be predicated on a thorough review of the instruments 

20 themselves. 

21 THE PLAN ACCOMPANIES THIS DISCLOSURE STATEMENT AS "EXHIBIT A". THE 

22 DEFINITIONS CONTAINED IN THE PLAN APPLY TO THIS DISCLOSURE STATEMENT AND 

23 EACH RECIPIENT THEREOF IS URGED TO REVIEW THE PROVISIONS OF THE PLAN FULLY 

24 PRIOR TO REVIEWING THIS STATEMENT. 

25 The Debtor believes the contents of this Disclosure Statement satisfies the requirements adopted 

26 by this Court In reA.C. Williams Co., 25 B.R. I 73 (Bania· ND. Ohio, 1982), In re Cardinal Congregate 

27 I, 121 B.R. 760 (Bania· S.D. Ohio, 1982). Those elements are as follows: 

28 1. The circumstances that gave rise to the filing of the bankruptcy petition; 

2 
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1 

2 

3 

4 

2. 

3. 

4. 

5. 

A complete description of the available assets and their value; 

The anticipated future of the Debtor; 

The source of the information provided in the Disclosure Statement; 

A disclaimer, which typically indicates that no statements or infommtion concerning the 

5 debtor or its assets or securities are authorized, other than those set for the in the disclosure statement; 

6 6. The condition and performance of the debtor while in Chapter 11; 

7 7. Information regarding claims against the estate; 

8 8. A liquidation analysis setting forth the estimated return that creditors would receive under 

9 Chapter 7; 

10 9. The accounting and valuation methods used to produce the financial infonnation in the 

11 

12 disclosure statement; 

13 10. Infom1ation regarding the future management of the debtor, including the amount of 

14 compensation to be paid to any insiders, directors, and/or officers of the debtor; 

15 

16 

17 

18 

11. 

12. 

13. 

14. 

A summary of the plan of reorganization; 

An estimate ofall administrative expenses, including attorneys fees and accountant's fees; 

The collectibility of any accounts receivable; 

Any financial information, valuations or pro fonna projections that would be relevant to 

19 creditors' detem1ii1ations of whether to accept or reject the plan; 

20 

21 

22 

23 

24 

25 

26 

15. 

16. 

17. 

18. 

19. 

Infommtion relevant to the risks being taken by the creditors and interest holders; 

The actual or projected value that can be obtained from avoidable transfers; 

The existence , likelihood and possible success of non-bankruptcy litigation; 

The tax consequences of the plan; and 

The relationship of the debtor with affiliates. 

1.2 Debtor's Exclusive Period to Propose its Plan of Reorganization: DEBTOR, AS A 

27 GENERAL RULE, HAS 120 DAYS AFTER THE DATE OF THE ORDER FOR RELIEF (FILING 

28 DATE) WITHIN WHICH TO PROPOSE ITS PLAN OF REORGANIZATION, KNOWN AS THE 

3 
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1 EXCLUSIVE PERIOD. THE EXCLUSIVE PERIOD, UNLESS SHORTENED OR CHANGED BY 

2 ORDER OF THE COURT, ALLOWS ONLY THE DEBTOR TO PROPOSE ITS PLAN OF 

3 REORGANIZATION WITHIN THE EXCLUSIVE PERIOD. THIS COURT ALLOWED AN 

4 EXTENSION OF TIME OF THE EXCLUSIVE PERIOD FOR DEBTOR TO PROPOSE ITS PLAN 

5 OF REORGANIZATION (11 U.S.C. § 1121) AND RETAIN ITS EXCLUSIVITY TO PROPOSE ITS 

6 PLAN OF REORGANIZATION. 

7 

8 

1.3 Confirmation Hearing and Voting Instructions: The Bankruptcy Court will set/has set 

_______ for a hearing on the confirmation of the Plan. Claimants and interest holders may 

9 vote on the Plan by filling out and mailing the accompanying Ballot for Accepting or Rejecting the Plan 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

to: 

with a copy to: 

Clerk of the United States Bankruptcy Court 

3 8 S. Scott A venue 

Tucson, Arizona 85701 

Eric Slocum Sparks, Esq. 

ERIC SLOCUM SPARKS, P.C. 

110 South Church A venue, #2270 

Tucson, Arizona 85701. 

The Bankruptcy Court may confirm only one plan in this case. The plan confinned in the 

23 Bankruptcy Court must meet the requirements contained in the Bankruptcy Code. 

24 Unless authorized by the Court, only the Debtor or the Debtor's representatives may solicit your 

25 vote. The cost of any solicitation by the Debtor will be borne by the Debtor. No other additional 

26 compensation shall be received by any party for any solicitation other than as disclosed to the 

27 Bankruptcy Court. CREDITORS ARE URGED TO CAST A BALLOT FOR OR AGAINST 

28 DEBTOR'S PLAN OF REORGANIZATION. 

4 
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1 1.4 Voting and Confirmation Process. If you are in one of the classes of creditors or investors 

2 whose interests are affected by the Plan (see "Summary of the Plan" below), it is important that you vote. 

3 If you fail to do so, your rights may be jeopardized. 

4 To vote to accept or reject the Plan, creditors and investors of the Reorganized Debtor in any of 

5 the impaired classes (see the "Summary of the Plan" contained herein and the copy of the Plan attached 

6 hereto) should indicated their acceptance or rejection on the appropriate Ballot. A sample ballot is 

7 attached as Exhibit B. Any creditors or investors holding claims in more than on impaired class must 

8 file one Ballot for each such class. Additional Ballots may be obtained by proper written request to: 

9 

10 

11 

12 

13 

14 

15 

16 

Eric Slocum Sparks, Esq. 

ERIC SLOCUM SPARKS, P.C. 

110 South Church Avenue, #2270 

Tucson, Arizona 85701 

(520) 623-8330 

Fax: (520) 623-9157 

email: eric@ericslocumsparkspc.com 

17 attorney for the Debtor. 

18 

19 You are, therefore, urged to fill in, date, sign and promptly mail the enclosed Ballot furnished 

20 to you. PLEASE BE SURE TO PROPERLY COMPLETE THE FORM AND LEGIBLY IDENTIFY 

21 THE NAME OF THE CLAIMANT OR lNTEREST HOLDER. 

22 EXECUTED BALLOTS MUST BE RECEIVED ON OR BEFORE THE RETURN DATE SET 

23 FORTH lN THE BALLOT. 

24 SlNCE MAIL DELAYS MAY OCCUR, IT IS IMPORTANT THAT THE BALLOT OR 

25 BALLOTSBEMAILEDORDELIVEREDWELLlNADVANCEOFTHEDATESPECIFIED. ANY 

26 BALLOTSRECEIVEDAFTERTHATDATEMAYNOTBElNCLUDEDlNANYCALCULATION 

27 TO DETERMlNE WHETHER THE CREDITORS AND lNTEREST HOLDERS HA VE VOTED TO 

28 ACCEPT OR REJECT THE PLAN. 

5 
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1 THIS IS A SOLICITATION BY THE DEBTOR ONLY AND IS NOT A SOLICITATION BY 

2 THE ATTORNEYS OR ACCOUNT ANTS FOR THE DEBTOR, AND THE REPRESENT A TIO NS 

3 MADE HEREIN ARE THOSE OF THE DEBTOR AND NOT OF SUCH ATTORNEYS OR 

4 ACCOUNTANTS, EXCEPT AS MAY BE OTHERWISE INDICATED. 

5 

6 

VOTES ARE IMPORTANT 

As a claimant or interest holder, your vote is important. The Bankruptcy Court cannot consider 

7 Confirmation of the Plan until acceptance thereof has been obtained pursuant to the affirmative vote if 

8 impaired claimants by classes who hold at least two-thirds (2/3) in dollar amount and more than one-half 

9 (Yi) in number of the allowed claims by class voting on the Plan. If an impaired claimant or interest 

10 holder who is entitled to vote does not, such failure to vote will bear upon the outcome. 

11 Whether a creditor or interest holder votes on the Plan or not, or whether the creditor or interest 

12 holder votes at all, such party will be bound by the terms and treatment set forth in the Plan if the Plan 

13 is accepted by the requisite majorities of creditors and interest holders and is confirmed by the 

14 Bankruptcy Court. Allowance of a claim or interest for voting purposes does not necessarily mean that 

15 all or a portion of the claim or interest will be allowed or disallowed for distribution purposes. 

16 The Debtor may, in some circumstances, separately classify the deficiency claims of some 

17 secured creditors from the unsecured trade creditors and other creditors, and treats such claims in a 

l 8 different manner. Debtor is of the opinion that case and current bankruptcy law allows, in some cases, 

19 such separate classification and different treatment of these and other claims. Debtor believes that such 

20 separate classification and different treatment of such claims is proper. See In re Mason Dixon Lines, 

21 Inc., 63 B.R. 176 (Bankr. M.D.N.C.1986); InreAgConsultantGrantDivision, Inc., 77 B.R. 665 (1987); 

22 In re ZRM-Oklahoma Partnership, 156 B.R. 67 (Bankr W.D. Okla. 1993); In re Wolff, 22 B.R. 510 (9th 

23 Cir. BAP, 1982); In re Johnston, 140 B.R. 526 (9th Cir. BAP. 1992). Current decision make the 

24 inclusion of such deficiency claims with other unsecured creditors impermissible. In re D & W Realty 

25 Corporation, 156 B.R. 140 (Bankr. S.D. Fla.) Debtor contents that the different treatment is justified 

26 due to a number of factors. In some cases, unsecured claims and deficiency claims are not placed in the 

27 same class and the Bankruptcy Code may not require equal treatment of different classes. In re Red 

28 Machine Company, Lexis, 1304, *48 (Bankr. 2011) Some of these considerations are listed below. 

6 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

(1) 

(2) 

(3) 

(4) 

(5) 

The obligation may be non-recourse obligation and is treated as recourse only as a result 

of the Bankruptcy Code and has the opportunity to make an election under Section 

1111 (b) while unsecured creditors do not; 

Secured creditors may have contracted for a long tenn obligation as opposed to the 

obligation contracted for by unsecured trade creditors which is usually of a shorter 

duration; 

Debtor believes that a treatment different than that proposed under the plan would result 

in higher operating costs for the Debtor by not continuing the use of existing vendors 

which may affect the debtor's ability to reorganize; and 

Because the nature of the secured claim, secured creditors may have a conflict ofinterest 

with the remaining unsecured creditors. See In re James E. Johnson, 140 B.R. 526 (9th 

Cir. BAP); In re Triple R. Holdings, L.P., 134 B.R. 382 (Banla. N.D. Cal 1991); In. re 

Bjolmes Realty Trust, 134 B.R. 1000 (Banla. D.Mass 1991); In re Creekside Landing, 

Ltd., 140 B.R. 713 (Banla. M.D. Tenn. 1992); In re U.S. Truck Co., In.c., 800 F.2d 581 

(6th Cir. 1986); In the Matter of Jersey City Medical Center, 817 F.2d 1055 (3rd Cir. 

1987); Toibb v. Radloff, _U.S. __ , 111 S. Ct. 2197, _ L.Ed.2d. __ (1991); 

Hanson v. First Bank of South Dakota, 828 F.2d 1310 (1987). See In re Thirtieth Place, 

Inc., 30, B.R. 503 (Banla. App. 1983; In re Victory Construction Co., Inc., 3 7 B.R. 222, 

228 (9th Cir. B.A.P. 1984); In re Arnold, 806 F.2d 937 (9th Cir. 1986); In the Matter of 

Jersey City Medical Center, 817 F.2d 1055 (3rd Cir 1987); In re Foundary of Barrington 

Partnership, 129 B.R. 550 (1991); In Re Fowler, 903 F.2d 694 (9th Cir. 1990); In Re Oaks 

Partners Ltd., 135 B.R. 440 (Bankr. N.D. Ga. 1991); and In Re Victory Const. Co., In.c., 

42 B.R. 145 (Bankr. 1984). 

Secured creditor may have a personal guarantee from a non-debtor entity and/or 

principals of debtors and some payments would be made to deficiency creditors. 

Following acceptance, the Bankruptcy Court will hold a hearing on the confirmation of the Plan 

27 and will enter an Order of Confinnation with respect to the Plan if it finds that, among other things, all 

28 payments to be made by the Debtor in connection with the case or Plan have been disclosed to the 

7 
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1 Bankruptcy Court, the identity and affiliation of post-confirmation management of the Reorganized 

2 Debtor has been fully disclosed, each class of claimants and interest holders has accepted the Plan or is 

3 not impaired by the provisions thereof, and that confinnation is not likely to be followed by the 

4 liquidation or need for further financial reorganization of the Reorganized Debtor. 

5 In the event that the requisite acceptance of impaired classes of claims and interests are not 

6 obtained, pursuant to Section 1129 (b)(l) of the Bankruptcy Code, the Bankruptcy Court may 

7 nevertheless confirm the Plan upon the request of the proponent of the Plan if the Bankruptcy Court 

8 finds that the Plan does not discriminate unfairly and accords fair and equitable treatment to the class 

9 rejecting it. 

10 At the hearing on confirmation of the Plan, the Bankruptcy Court will hear any timely filed 

11 objections from a claimant or interest holder to confirmation of the Plan. 

12 

13 

VALUE OF ASSETS AND ACCOUNTING 

THEONLY REPRESENTATIONS THAT AREAUTHORIZEDOR WHICHMAYBEMADE 

14 CONCERNING THE DEBTOR, THE VALUE OF ITS ASSETS, OR THE REORGANIZED DEBTOR 

15 ARE THE REPRESENTATIONS CONTAINED IN THIS DISCLOSURE STATEMENT. EXCEPT 

16 AS NOTED, THE FINANCIAL Il'\JFORivIATION CONTAINED IN THIS DISCLOSuKE 

17 STATEMENT HAS NOT BEEN SUBJECTED TOAN AUDIT BY AN INDEPENDENT CERTIFIED 

18 PUBLIC ACCOUNTANT. ALL FINANCIAL RECORDS OF THE DEBTOR ARE MAINTAINED 

19 ON AN ACCRUAL BASIS. ALL EXPENSES AND INCOME ARE ON A CASH ACCRUAL 

20 BASIS. SOME OF THE ACCOUNTING/FINANCIAL WORK FOR THE DEBTOR IS PERFORMED 

21 BY AN OUTSIDE ACCOUNTANT RETAINED BY THE DEBTOR. FOR THAT REASON, THE 

22 DEBTOR IS NOT ABLE TO WARRANT OR REPRESENT THAT THE INFORMATION 

23 CONTAINED IN THIS DISCLOSURE STATEMENT IS WITHOUT INACCURACY. HOWEVER, 

24 GREAT EFFORT HAS BEEN MADE TO ENSURE THAT ALL SUCH INFORMATION IS 

25 FAIRLY PRESENTED. NO REPRESENTATIONS OR ASSURANCES CONCERNING THE 

26 DEBTOR (INCLUDING, WITHOUT LIMITATION, ITS FUTURE BUSINESS OPERATIONS) OR 

27 THE PLAN ARE AUTHORIZED BY THE DEBTOR OTHER THAN AS SET FORTH IN THIS 

28 DISCLOSURE STATEMENT. ANYREPRESENTATIONSORINDUCEMENTSMADE BY ANY 

8 
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l PERSON TO SECURE YOUR VOTE WHICH ARE OTHER THAN HEREIN CONTAINED 

2 SHOULD NOT BE RELIED UPON BY YOU IN ARRIVING AT YOUR DECISION, AND SUCH 

3 ADDITIONAL REPRESENTATIONS OR INDUCEMENTS SHOULD BE REPORTED TO 

4 COUNSEL FOR THE DEBTOR, WHO, IN TURN, SHALL DELIVER SUCH INFORMATION TO 

5 THE BANKRUPTCY COURT FOR SUCH ACTION AS MAY BE DEEMED APPROPRIATE. 

6 THESTATEMENTSCONTAINEDINTHISDISCLOSURESTATEMENT AREMADEAS 

7 OF THE DATE HEREOF, UNLESS ANOTHER TIME IS SPECIFIED HEREIN. NEITHER 

8 DELIVERY OF THIS DISCLOSURE STATEMENT NOR ANY EXCHANGE OF RIGHTS MADE 

9 IN CONNECTION WITH THIS DISCLOSURE STATEMENT SHALL, UNDER ANY 

lO CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN 

ll THE FACTS SET FORTH HEREIN SINCE THE DATE THIS DISCLOSURE STATEMENT AND 

12 THE MATERIALS RELIED UPON IN PREPARATION OF THIS DISCLOSURE STATEMENT 

l3 WERE COMPILED. THIS DISCLOSURE STATEMENT MAY NOT BE RELIED ON FOR ANY 

14 PURPOSE OTHER THAN TO DETERMINE HOW TO VOTE ON THE PLAN, AND NOTHING 

15 CONTAINED IN IT SHALL CONSTITUTE, OR BE DEEMED CONCLUSIVE ADVICE ON, THE 

16 TAX OR OTHER LEGAL EFFECTS OF ANY REORGANIZATION ON HOLDERS OF CLAIMS OR 

17 INTERESTS IN CONNECTION WITH SUCH REORGANIZATION. 

18 THIS DISCLOSURE STATEMENT HAS BEEN APPROVED BY ORDER OF THE 

19 BANKRUPTCY COURT, DATED ___ AS CONTAINING INFORMATION OF A KIND AND 

20 IN SUFFICIENT DETAIL TO ENABLE A REASONABLE, HYPOTHETICAL INVESTOR TO 

21 MAKE AN INFORMED JUDGMENT CONCERNING THE PLAN. THE BANKRUPTCY COURT'S 

22 APPROVAL OF THIS DISCLOSURE STATEMENT, HOWEVER, DOES NOT CONSTITUTE A 

23 RECOMMENDATION BY THE BANKRUPTCY 

24 

25 

COURT EITHER FOR OR AGAINST THE PLAN. 

INORDERTOBECONSIDEREDFORPURPOSESOFSATISFYINGTHEBANKRUPTCY 

26 CODE REQUIREMENTS, YOURBALLOTMUSTBERECEIVEDATTHEADDRESSINDICATED 

27 ON THE BALLOT NO LATER THAN 5:00 P.M. ON THE ____ OR WITHIN 5 DAYS OF 

28 ANY CONTINUED HEARING ON CONFIRMATION OF THE PLAN. 

9 
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1 A BALLOT ACCOMPANIES THIS DISCLOSURE STATEMENT FOR USE IN VOTING OF 

2 THEPLAN. 

3 SECTION/I 

4 

5 

6 

7 

2.1 

Hist01y of Debtor and Factors Leading 

to the Filing of the Chapter 11 

Circumstances that Gave Rise to the Filing of the Bankruptcy Petition: 

The Debtor a 501 ( c )(3) entity was formed in 1971 by Dr. Pepe Barron (biography attached hereto 

8 as Exhibit G) in order to provide Tucson and Southern Arizona communities with prevention programs 

9 for at-risk youths. Dr. Barron believed that by administering two public charter schools for college bound 

10 students he could provide opportunities for at risk youths not available through public school systems 

11 or other charter schools. Since its founding through Dr. Barron's leadership the Debtor has been at the 

12 forefront of efforts to address problems such as youth substance abuse, youth violence, family 

13 management issues, teen pregnancy, school drop out rates, and environmental prevention issues under 

14 Dr. Barron. Luz Social Services Inc., operates two public charter schools, Luz Academy of Tucson 

15 which consists of 2 school room buildings with only 117 students currently enrolled, and El Centro for 

16 the Study of Primary and Secondary Education which consists of 3 school room buildings and an office 

17 building in San Manuel, Arizona with 126 students enrolled. The buildings are over 40,000 square feet 

18 and situated on 30 acres located at 2797 N. Cerrada De Beto, Tucson, AZ. Sadly, Dr. Barron passed 

19 away and new management will make policy decisions for the schools. 

20 

21 

2.2 Decline in Enrollment; Increase Costs: 

Beginning in 2010 to present date, Debtor has seen a decline in its student enrollment, a 

22 reduction in per pupil spending by the Arizona Department of Education, yearly increases in the 

23 Employer Contributions required by the Arizona State Retirement System for teachers which is currently 

24 at 11.6%, and an increase in transportation costs, food costs and other costs of operation of schools and 

25 related facilities. Debtor has reduced its staff and expenses, but those reductions have not provided 

26 enough revenue to operate the business as a profitable entity which necessitated the filing of this 

27 reorganization. 

28 2.3 Funding Sources: The debtorreceives Federal and State funding. Funding projections are 

10 
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1 

2 

3 

attached hereto as Exhibit F. 

2.4 Current Management: The Debtor is currently managed by Ricardo Robles and the Board 

of Directors. Additional management may include Jian X. Zhang whose group is providing new monies 

to fund Debtor's plan. 
4 

5 
2.5 Location of Debtor's Major Assets: The debtor's assets are located at 2791 and 2797 N. 

Cerrada De Beto, Tucson, AZ, 2801 N. Silverbell Road, Tucson, AZ, and 101 S. A venue B, San Manuel, 
6 

AZ, and consist of 12 company vehicles, machinery, tools, supplies, computers and equipment used for 
7 

the businesses and real property listed below. All of assets are set forth in the schedules on file with the 
8 

9 

10 

11 

12 

13 

14 

15 

16 

Court. 

2.6 Real Properties of the Debtor/Assets of the Estate: 

Property Address: Appraisal Values: 

2791 N. Cerrada De Beto, Tucson, AZ $5,500,000.00 

2797 N. Cerrada De Beto, Tucson, AZ 

2801 N. Silverbell Road, Tucson, AZ 

101 S. Avenue B, San Manuel, AZ $73,000.00 

Debtor at the request of the second lien holder Prestamos CDFI, LLC retained AXJA Real Estate 

17 Appraisers to value Debtor's real properties. 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

11 

Cas 4:14-bk-05944-BMW Doc 142 Filed 12/08/14 Entered 12/08/14 15:26:11 Desc 
Main Document Page 16 of 39 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

REAL ESTATE APPRAISERS 

12 
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1 

2 

SUMMARY APPRAISAL REPORT 

OF THE APPROXIMATE 

50,322-SQUARE FOOT CHARTER SCHOOL FACILITY & EXCESS LAND 
3 

LOCATED AT 
4 

5 
2797 N. CERRADA DEL BETO DRIVE, 

TUCSON, PIMA COUNTY, ARIZONA, 85745 
6 

FOR 
7 

MR. FERNANDO ZEPEDA 
8 

PRESTAMOS CDFI, LLC 
9 

BY 
10 

11 
JAMES S. BRADLEY, MAI, CCIM 

MARIE P. LAATSCH, MAI 
12 

EFFECTIVE DA TE OF APPRAISAL 
13 

FEBRUARY 4, 2013 
14 

AXIA FILE NO. 17041-131 
15 

16 

17 

18 
2.7 Valuation Hearings: A valuation hearing is not necessary in this matter. Debtor does 

not believe that there is currently any equity in this estate. 
19 

20 

21 

2.8 Significant Events Prior to the Commencement of the Debtor's Reorganization: 

The reduction in per pupil spending by the Arizona Department of Education in the fiscal 

years of 2010 - 2014 and declining student enrollment at the Luz Academy and El Centro School 
22 

during the fiscal years of 2011 - 2013 were contributors to the financial shortfall of the debtor. In 
23 

addition, yearly increases in the Employer Contributions required by the Arizona State Retirement 
24 

System (currently at 11.6%) for teachers pensions and transportation cost of $162,000 annually, food 
25 

and other increasing costs were unsustainable with the declining enrollment figures at the schools. 
26 

27 
2.9 The Accounting and Valuation Methods Used to Produce the Financial Information in 

the Disclosure Statement: The accounting process is conducted using generally accepted accounting 
28 

13 
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1 
principles using the Accrual method and records all transactions according to guidelines provided by 

the Arizona Auditor General's Uniform System of Financial Records for Arizona Charter Schools 
2 

3 

4 

5 

(USFRCS). 

2.10 Causes of Action: The Debtor currently has no cause of action. 

2.11 Plan of Reorganization: The Debtor has filed a Plan which will allow it to retain its 

properties and pay creditors more money than creditors would receive from a liquidation of the 
6 

property. Debtor believes it will receive sufficient funds from investor to allow Debtor to bring 
7 

missed mortgage payments current to BBV A Compass Bank in the estimated amount of 
8 

$300,000.00. Debtor would then seek to modify the note to allow a interest rate reduction to 5% and 
9 

to reamortize the obligation over 25 years. See liquidation analysis attached hereto as Exhibit "C". 
10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

2.12 Obligations as of Date of Filing: The following is an estimate by the Debtor of the 

outstanding secured obligations owed by the Debtor as of the date of the Petition: 

Secured Creditor Type of Amount Due at Property 

Encumbrance Filing 

Pinal County Property taxes $7684.00 101 S. Ave., B 

San Manuel, AZ 

Clear Glass Mechanics Lien $6,134.38 101 S. Ave., B 

San Manuel, AZ 

GE Capital Non-Purchase Money $9,465.00 Copier 

Security 

Non-Purchase Money 

Security $6,320.00 Copier 

BBV A Compass Bank First Deeds of Trust $2,246,279.56 2797 N. Cerrada De 

Beto, Tucson AZ 

2791 N. Cerrada De 

Beto, Tucson AZ 

14 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

Prestomas CDFI, LLC Deed of Trust -2nd $315,875.62 2797 N. Cerrada De 

Lien, UCCI Beto, Tucson AZ 

I.R.S. Tax Lien $231,883.96 Luz Academy 

$134,190.20 El Centro 

$133,889.81 Luz Social Services 

A.D.E.S. Unemployment Taxes $1,924.10 Luz Social Services 

$4,699.78 Luz Academy 

2.13 The Condition and Perfonnance of the Debtor While in Chapter 11: The Debtor has 

10 ordered a reduction to its staff coll1111encing in the fiscal year 2015, reducing the payroll expenses by 

11 a projected $292,539.93. The Debtor will remain current and compliant with all payroll tax liabilities 

12 post confirmation, and is currently negotiating installment agreements with the Internal Revenue 

13 Service, Arizona Department of Revenue and Arizona Department of Economic Security through 

14 20/20 Tax Resolution, Inc. and will coll1111ence making regular payments per those agreements. 

15 2.14 Adequate Protection Payments: As part of a stipulation the Debtor commenced adequate 

16 protection payments to Compass Bank in the amount of $10,000.00 per month. 

17 2.15 The Existence, Likelihood and Possible Success of Non-bankruptcy Litigation: 

18 Debtor does not anticipate any non-bankruptcy litigation. 

19 

20 

21 

22 

23 

SECTION/II 

Income Projections of the Property 

A proforma statement of the Anticipated Income and Expense projection for the next 

24 three years is attached hereto, as Exhibit "D". 

25 The Debtor has derived this information from the principal of the debtor, Ricardo Robles, 

26 C.E.O., Barbara Cisneros, Director of Finance and Jian X. Zhang. 

27 

28 

15 
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1 

2 

3 

SECTION IV 

Sununa,y of Plan of Reorganization 

THE FOLLOWJNG IS A BRIEF SUMMARY OF CERTAJN PROVISIONS OF THE PLAN 

AND SHOULD NOT BE RELIED ON FOR VOTJNG PURPOSES. THE SUMMARY DOES NOT 
4 

5 

6 

PURPORT TO BE COMPLETE. CREDITORS AND lNTEREST HOLDERS ARE URGED TO 

READ THE PLAN ATTACHED HERETO AS EXHIBIT "A". CREDITORS AND lNTEREST 

HOLDERS ARE FURTHER URGED TO CONSULT WITH COUNSEL, OR WITH EACH 
7 

8 

9 

OTHER, lN ORDER TO UNDERSTAND THE PLAN MORE FULLY. 

4.1 Summary of Plan: The Plan contemplates that some secured creditors will not be paid 

the full amount of their allowed claims. The infusion of monies into the reorganized Debtor is 
10 

11 
required in order for debtor to make payments under its plan as proposed and Debtor believe it will 

increase number of payments to creditors through new monies and an increase in enrollment. New 
12 

monies will be used to make repairs, perfom1 deferred maintenance, and make capital improvements 
13 

where needed, much of the equipment needs to be replaced, and to bring delinquent mortgage 
14 

payments to Compass Bank current. Any new monies not used for repairs, maintenance and 
15 

renovations will also be used as operating reserves to cover any operating shortfalls, even though 
16 

none are anticipated, which the Debtor may encounter. 
17 

18 

19 

20 

21 

These proceeds, in conjunction with the Property's revenues and inherent future appreciation, 

will provide the necessary funds to Debtor to pay creditors under the Plan. 

4.2 Segregation of Classes: The Plan further proposes to segregate the creditors and interest 

holders of the Debtor into separate classes. Of these classes, allowed administrative and priority 

claimants including priority tax claimants, but exclusive of those referenced in 11 U .S.C. 
22 

23 
Section 507(a)(8) will receive payments of 100% of their respective claims, in cash over time, with 

a market rate of interest, as set forth in the Plan. 
24 

25 

26 

27 

The Debtor may propose to separately classify some unsecured creditors from deficiency 

claims of other creditors. 

Generally, all Administrative Claims will be paid in full in cash as stated in the Plan. The 

Debtor shall retain the property and the creditors shall be paid in accordance with modifications of 
28 

16 
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1 

2 

3 

their applicable loan and security documents as set forth herein and in the Plan of Reorganization. 

4.3 Value of Secured Claims: Under the Plan, the Debtor proposes to allow some of the 

secured creditors to retain their liens in the amount equal to the lesser of the current value of the 

properties securing that lien or the full amount of their claim on the Petition Date. The Debtor 
4 

believes that the properties securing the claims of Compass Bank are fully secured. While other 
5 

secured creditors are not fully secured and shall be treated accordingly in the Plan. 
6 

7 
The Debtor shall commence payments to all creditors as set forth in the Plan 30 days after the 

Effective Date, or earlier if the Debtor and creditors have so provided in a stipulation approved by 
8 

the Court or ordered by the Court. Debtors are currently making adequate protection payments to 
9 

Compass Bank as ordered by the Court. 
10 

11 

12 

13 

14 

ANY STIPULATION ENTERED INTO BETWEEN THE SECURED CREDITORS AND 

THE DEBTOR SHALL SUPERSEDE ANY TREATMENT OF CREDITORS THAT MAY BE 

SET FORTH IN THE DEBTOR'S PLAN. 

All other previously secured creditors on the Debtor's real properties or on the assets securing 

their obligations will have their respective liens which encumber the property removed and/or 
15 

reduced a portion of their claims treated as deficiency claims, paid as set forth in the Plan as Class 8 
16 

17 

18 

creditors. 

4.4 Cash Collateral Litigation: Debtor receives rents for use of operating space for school 

and other related activities. The Debtor is paying $10,000.00 a month to Compass bank as adequate 
19 

protection payments. 
20 

21 
4.5 Description of Assets - Values: The major assets of the debtor are the real properties 

located at 2791 and 2797 N. Cerrada De Beto, Tucson AZ, 2801 N. Silverbell Road, Tucson AZ, and 
22 

23 
101 S. Avenue B, San Manuel AZ. Debtor believes Compass Bank and or its counsel have obtained 

an appraisal that shows that claims of some creditors listed as secured are unsecured and shall be 
24 

25 

26 

treated as such in the Plan. 

4.6 Anticipated Future of Debtor: The debtor intends to restructure its obligations with 

creditors in order to allow Debtor to remain competitive and continue to provide services to needy 
27 

children as envisioned by school founder Dr. Pepe Barron. 
28 

17 
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1 
4.7 Source of Information: The source of the information presented is from Ricardo Robles, 

manager of the Debtor and Barbara Cisneros, Director of Finance and others. A copy of resumes of 
2 

3 

4 

5 

post confirmation managment are attached as Exhibit E. 

4.8 Condition and Performance of the Debtor in Chapter 11: Debtor maintains the assets 

necessary to continue to operate. Debtor has struggled to maintain student levels after Dr. Barron's 

passing. Debtor believes it can increase the number of students post confinnation which will allow 
6 

7 

8 

9 

10 

11 

12 

13 

debtors to make plan payments. 

4.9 Information Regarding Claims Against Estate: Debtor believes there are currently no 

claims against the estate not listed in debtor's schedules. 

4.10 Liquidation Analysis: A liquidation analysis valuing assets of the debtor in a Chapter 7 

is attached as Exhibit "C". This liquidation analysis will include any uncollected account 

receivables. 

4.11 Future Management of the Debtor. Debtor anticipates expanding post confirmation 

management. 
14 

15 
4.12 Non-Bankruptcy Litigation: Debtor is unaware of any bankruptcy litigation not dealt 

16 
with in Debtor's Plan of Reorganization. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

4.13 A voidable Transfers: Debtor is unaware of any transfers of property of this estate which 

would allow an avoidable transfer action. 

4.14 Accounts Receivable: Debtor collects accounts receivable on a regular ordinary course 

of business .. 

4.15 Presence of Affiliates: There are no affiliates of debtor. 

4.16 New Capital Contribution: Debtor may sale the properties in San Manuel, AZ and 

utilize any net proceeds to pay creditors under the plan of reorganization. 

SECTIONV 
Classification and Treatment of Claims and Interests 

1. Claim Amounts: Because certain claims against the Debtor may be unknown or of 

undetermined amounts, the amounts of claims specified in this Disclosure Statement reflect only the 
27 

28 
Debtor's best estimate at this time of the amount due. In addition, the amounts of the claims 

18 
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1 
specified in this Disclosure Statement do not include, for example, claims arising from the rejection 

of certain executory contracts and other contingent or unliquidated claims arising against the debtor. 
2 

3 
2. Effective Date of the Plan: The "Effective Date" of the Plan is important in 

determining when performance of many of the Debtor's obligations under the Plan is due. The 
4 

Effective Date is defined in the Plan as the first business day following the later of the following day; 
5 

6 
(i) the date on which the Order confirming the Plan (the "Confirmation Order") 

becomes final and non-appealable with no appeal then pending. 
7 

8 
3. Classification: The Plan divides claims against the Debtor into multiple separate 

classes that the Debtor asserts are in accordance with the Bankruptcy Code. Unless otherwise 
9 

expressly stated in the Plan, distributions to holders of allowed claims are in full satisfaction of their 
10 

11 
allowed claims. All claims against the Debtor arising prior to confirmation will be discharged by 

performance of the Plan on the Effective Date to the extent that such claims are dischargeable under 
12 

the Bankruptcy Code Section 1141(d). For the purposes of the Plan, claims are classified and treated 
13 

14 

15 

16 

as follows: 

5.1 Class One - Administrative Claims. 

A. Classification: Class One consists of all claims for the cost of administration 

of the Debtor's bankruptcy estate. Included in this class are all claims for administrative expenses 
17 

18 
entitled to priority under Bankruptcy Code §507(A)(l), such as professional fees and costs, as 

approved by the Bankruptcy Court of the attorneys, accountants, and other professional persons 
19 

employed by the Debtor, and all actual and necessary expenses of operating the Debtor's business 
20 

pursuant to Bankruptcy Code §503(b ), including without limitation, all fees charged against the 
21 

Debtor's business pursuant to Chapter 123 of Title 28, United States Code. Debtor believes claims in 
22 

this class will substantially exceed $25,000.00. 
23 

lnlpairment: Not impaired. 
24 

25 

B. 

C. Treatment: The Plan provides for the payment in cash, in full, of all allowed 

Administrative Claims on the later of the Effective Date or the date upon which such Claims become 
26 

Allowed Claims, or as otherwise ordered by the Bankruptcy Court or agreed to by Claimant and 
27 

Debtor. Class 1 claims will be paid from assets of the estate. The Debtor currently estimates that the 
28 

19 
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1 
Class 1 claims will exceed $25,000.00 and may include post-petition administrative expenses. Such 

payments will reduce the amount of administrative expenses due on the Effective Date of the Plan 
2 

unless otherwise provided for. 
3 

4 

5 

6 

5.2 Class Two - Priority Claims of Governmental Units 

A. Classification: Class Two claims consists of all allowed claims of the United 

States hltemal Revenue Service ("IRS") and/or State of Arizona, Department of Revenue ("DOR") 

and/or the Department of Economic Security ("DES"), City of Tucson or other government agencies 
7 

which are entitled to priority pursuant to Section 507(a)(8) of the Bankruptcy Code except ad 
8 

9 
valorem taxes. Debtor is aware of three Proof of Claims filed by the Arizona Department of 

Revenue in the amounts of $34,678.56, $18,013.68, and $16,528.61, three Proof of Claims filed by 
10 

11 
Internal Revenue Service in the amounts of $84,889.66, $30,614.69 and $26,160.09, Arizona 

Retirement System in the amount of $18,540.32, Arizona Department of Education for the amount 
12 

13 
of $21,899.58, and three Proof of Claims filed by Arizona Department of Economic Security in the 

amounts of $58.25, $40.84 and $8,856.24. 
14 

15 

16 

B. 

C. 

Impairment: Class 2 is impaired. 

Treatment: Each holder of a Class Two allowed claim shall retain its lien or 

claim, in accordance with Section 1129 of the Bankruptcy Code. The claim shall bear simple 
17 

interest at a fixed rate equal to that rate which would be required to be paid as of the Effective Date 
18 

under Section 6621 and/or 6622 of the Internal Revenue Code, or such other interest rate as the 
19 

Bankruptcy Court determines is sufficient to confer upon the tax claim a value as of the Effective 
20 

21 
Date equal to the principal amount of such claim. The allowed claim shall be payable in 60 equal 

monthly installments of principal, along with accrued interest, in deferred cash payments over a 
22 

period not to exceed five years from date of petition. The first payment shall commence on the first 
23 

day of the month i111111ediately following the month of the Effective Date. The claim is subject to 
24 

prepayment at any time without penalty or premium and shall have such other terms as are usual and 
25 

customary. 
26 

5.3 Class Three - Secured Tax Claims of Governmental Units 
27 

28 
A. Classification: Class Three shall consist of allowed claims of the United 

20 
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1 
States Internal Revenue Service ("IRS") and/or State of Arizona, Department of Revenue ("DOR") 

and/or the Department of Economic Security ("DES"), City of Tucson or other government agencies 
2 

3 
secured tax claims which are secured by tax liens. Debtor is aware of three Proof of Claims filed by 

Internal Revenue Service in the amounts of $231,883.96, $134,190.20 and $133,889.81, and two 
4 

Proof of Claims filed by Arizona Department of Economic Security in the amounts of $1,924.10 and 
5 

$4,699.78. 
6 

7 

8 

B. 

C. 

Impairment: Class Three is impaired. 

Treatment: Each holder of a Class Three allowed secured claim shall be paid, 

in regular installments, with interest, over 96 months. Payments will commence thirty days after the 
9 

10 

11 

Effective Date. Interest on the claim shall be at the rate in effect on the Effective Date of the Plan. 

The Debtors' first payment under the Plan for the secured claim shall be made thirty days from the 

effective date of the Plan and shall continue on the first day of each month thereafter until payed off 
12 

13 

14 

15 

all payments will be first applied to any allowed penalties. 

5.4 Class Four - Secured Ad Valorem Real Property Tax Claims 

A. Classification: Class Four shall consist of pre-petition allowed Ad Valorem 

Real Property Tax Claims which are secured by liens on real property. Debtor is aware of a Proof of 
16 

Claim filed by Pinal County in the amount of $4,571.12. 
17 

18 

19 

B. Impairment: Class 4 is impaired. 

C. Treatment: Each holder of a Class Four allowed claim shall retain its lien 

having an aggregate principal amount sufficient to satisfy, in accordance with Section 1129 of the 
20 

21 
Bankruptcy Code, the allowed claim. Such claim shall bear simple interest at a statutory rate 

required to be paid as of the Effective Date, or such other interest rate as the Bankruptcy Court 
22 

23 
determines is sufficient to confer upon the tax claim a value as of the Effective Date equal to the 

principal amount of such claim charged by the County or the statutory rate of interest. Payments shall 
24 

be made in equal monthly installments of principal, along with accrued interest, in deferred cash 
25 

payments over a period not to exceed five years from date of petition. The claim is subject to 
26 

prepayment at any time without penalty or premium and shall have such other terms as are usual and 
27 

customary for promissory notes. 
28 

21 
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1 

2 

3 

4 

5 

5.5 Class Five - Employee Priority Claims 

A. Classification: Class Five consists of allowed claims arising under Bankruptcy 

Code Section 507(a)(3) and ( 4) including claims for wages and vacation pay earned by employees of 

the Debtor within 180 days before the filing of the bankruptcy petition. The Debtor is aware of 

several proofs of claim filed in this class in the amounts of $23,700.00, $2,170.87, $2,500.00, 

$7,500.00, $3,750.00, $2,438.78, $13,000.00, and $54,274.76. Debtor has or will file an objection to 
6 

some or all of these proof of claims. 
7 

8 

9 

B. 

C. 

Impairment: Not impaired. 

Treatment: The Plan provides for the payment in cash, in full, of all allowed 

Class Two claims on the later of the Effective Date or the date upon which such claim becomes an 
10 

11 

12 

13 

allowed claim or on a date agreed to between allowed claimant and debtor. 

5.6 Class Six - Secured Claim of BBV A Compass Bank ("Compass"). 

A. Classification: Class 6 consists of the allowed secured claim of Compass to 

the extent of the value of the secured creditor's interest in the Debtors' interest in the real properties 
14 

with a first lien on 2791 N. Cerrada De Beto, Tucson AZ, and 2797 N. Cerrada De Beto, Tucson AZ. 
15 

16 
This claim is evidenced by a promissory note and deed of trust. Debtors are aware of a proof of 

claim filed by Compass in the amount of $2,246,278.31. The Debtors believe the claim is fully 
17 

18 

19 

20 

21 

22 

23 

secured. 

B. Impairment: Class 6 is impaired. 

C. Treatment: JN THE EVENT THE DEBTOR IS ABLE TO REACH A 

STIPULATION WITH COMPASS AS TO ITS TREATMENT, THE TERMS AND CONDITIONS 

THEREIN WILL SUPERCEDE THE TREATMENT SET FORTH HEREIN. 

1. The allowed secured claim shall accrue interest from the Effective Date of the Plan 

at the rate of 5 .00 % per amrnm, or the rate on the existing note, whichever is less. 
24 

25 
2. The note shall be payable in equal monthly installments of principal and interest 

amortized over twenty-five (25) years. The first monthly installment shall be due thirty (30) days 
26 

after the Effective Date of the Plan and subsequent monthly installments shall be due on the same 
27 

28 
day of each subsequent month. On the twenty-fifth anniversary of the Effective Date of the Plan the 

22 
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1 
outstanding principal balance of the note and all accrued and unpaid interest thereon shall be due and 

payable in full. The final payment shall be made either from proceeds of the sale or refinancing of 
2 

3 
the property or contributions of the owners of the property at the time the final payment is due. 

Unless modified herein tax and insurance escrows, if any, will continue to be paid pursuant to the 
4 

5 

6 

terms of the Note and Deed of Trust. 

3. The note of the Class 6 creditor shall continue to be secured by its first position 

deed of trust on the property but the note and any obligation due the Class 6 creditor, which is 
7 

secured by the above deed of trust, shall be non-recourse to the Debtors. Any security for payment of 
8 

the allowed claim which Compass had at the petition date other than the deed of trust above 
9 

described which encumbers the property Compass shall retain post-confirmation. 
10 

11 
4. The Debtor and the Class 6 creditor shall agree to execute such modifications to 

the existing note and deed of trust as are reasonably necessary to reflect the provisions of the Plan 
12 

13 

14 

treatment for this creditor. 

5. The Debtor shall bring current at confirmation of its Plan all delinquent mortgage 

payments post petition and any allowed pre-petition delinquent mortgage payments shall be added to 
15 

the principal balance due of the note. 
16 

17 

18 

5.7 Class Seven Second Lien Claim of Prestamos CDFI, LLC ("Prestamos") 

A. Classification: Class 7 consists of the allowed secured claim of Prestamos to 

the extent of the value of the secured creditor's interest in the Debtor's interest in the real prope1ty 
19 

located at 2797 N. Cerrada De Beto, Tucson AZ. This claim is evidenced by a promissory note and 
20 

21 
deed of trust. Debtors are aware of a proof of claim filed by Prestamos in the amount of 

$336,556.35. The Debtors believe the claim is not fully secured. 
22 

23 

24 

25 

26 

27 

B. Impairment: Class 7 is impaired. 

C. Treatment: IN THE EVENT THE DEBTOR IS ABLE TO REACH A 

STIPULATION WITH PRESTAMOS AS TO ITS TREATMENT, THE TERMS AND 

CONDITIONS THEREIN WILL SUPERCEDE THE TREATMENT SET FORTH HEREIN. 

1. Prestamos shall be paid $100,000.00 the secured portion of the claim shall accrue 

interest from the Effective Date of the Plan at the rate of 4.00 % per annum, or the rate on the 
28 

23 
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1 

2 

3 

existing note, whichever is less. 

2. The note shall be payable in equal monthly instalhnents of principal and interest 

amortized over twenty (20) years. The first monthly installment shall be due thirty (30) days after the 

Effective Date of the Plan and subsequent monthly installments shall be due on the same day of each 
4 

5 
subsequent month. On the twentieth anniversary of the Effective Date of the Plan the outstanding 

principal balance of the note and all accrued and unpaid interest thereon shall be due and payable in 
6 

full. The final payment shall be made either from proceeds of the sale or refinancing of the property 
7 

8 
or contributions of the owners of the property at the time the final payment is due. Unless modified 

herein tax and insurance escrows, if any, will continue to be paid pursuant to the terms of the Note 
9 

10 

11 

and Deed of Trust. 

3. The note of the Class 7 creditor shall continue to be secured by its second position 

deed of trust on the property in the amount of $100,000.00. 
12 

13 
4. The Debtors and the Class 7 creditor shall agree to execute such modifications to 

the existing note and deed of trust as are reasonably necessary to reflect the provisions of the Plan 
14 

15 

16 

treatment for this creditor. 

5. Prestamos shall have an unsecured claim in the estimated amount of $236,556.35 

which shall be treated as a Class 8 unsecured claim and will be paid on a pro-rata basis. 
17 

18 

19 

5.8 Class Eight - Unsecured Deficiency Claims and Unsecured Claims. 

A. Classification: Class Eight consists of all unsecured deficiency claims and 

unsecured claims against the debtor. Debtor estimated unsecured claims in this class in the amount 
20 

21 

22 

23 

24 

25 

of $282,832.71 for Luz Academy of Tucson, $38,529.13 for Luz Social Services, me., and 

$42,900.81 for El Centro for the Study of Primary and Secondary Education which does not include 

any deficiency amounts for secured creditors. 

B. 

C. 

Impairment: Class 8 is impaired. 

Treatment: The Plan provides that each and every holder of a Class 8 Allowed 

Claim shall be paid an amount equal to three percent (3 % ) of the allowed amount of their claims at 1 
26 

% interest on the unpaid balance in one hundred and twenty (120) equal monthly installments with 
27 

the first payment due 60 days from the Effective Date. Any liens held by the Class 8 creditors shall 
28 

be null and void and removed as of the Effective Date 

24 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

claims. 

5.9 Class Nine- Contingent, Unliguidated and Disputed Claims. 

A. Classification: Class 9 consists of all contingent, unliquidated and disputed 

B. Impairment: Class 9 is impaired. 

C. Treatment: Class 9 creditors shall receive no distribution under the Plan. 

5 .10 Class Ten - Claims of Participating Investors. 

A. 

B. 

C. 

Classification: Class 10 consists of the claims of participating investors. 

Impainnent: Class 10 is impaired. 

Treatment: Unless participating investors contribute substantial capital 

required to fund this Plan and/or make capital improvements to the subject property they will receive 

no percentage of the equity interest of the debtor and no distribution under the Plan. 

5 .11 Class Eleven - Interest of Equity Holders. 

A. Classification: Class 11 consists of the interest of the debtor. 

B. 

C. 

Impairment: Class 11 is not impaired. 

Treatment: The debtor shall be allowed to retain its current percentage of 

interest or a percentage thereof unless participating investors are required to contribute substantial 

capital required to fund this Plan and/or make capital improvements to the subject property. 

SECTION VI 

Post-Confirmation Management 

The managing member of the Debtor post-confirmation will be detennined by the Board of 

Directors of Debtor. 

SECTION VII 

Income Tax Consequences of Reorganization 

The Debtor has been advised by Eric Slocum Sparks, Esq. to obtain independent tax advice 

to determine the consequences of going forward under the Plan and retaining the Property hereunder. 

The Debtor has advised Eric Slocum Sparks, Esq. that outside tax counsel has been/or will be 

retained and/or consulted to assist in drafting, amending or revising the Plan as proposed. The 
27 

28 
debtor and Eric Slocum Sparks, P.C. have been advised that the debtor can retain the property 

without significant adverse tax consequences. 

25 
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1 
7.1 Disclaimer: The income tax consequences of the reorganization of the Debtor 

pursuant to this Plan will be different and will depend upon the Debtor's tax situation. Eric Slocum 
2 

Sparks, P. C. is not advising the Debtor regarding the tax consequences of the reorganization of the 
3 

Debtor and the Debtor will consult with its own tax advisor regarding the tax consequences of the 
4 

reorganization of the Debtor according to the Plan. 
5 

6 

7 

8 

9 

ANY POTENTIAL PARTICIPATING INVESTORS ARE URGED TO CONSULT THEIR 

OWN ADVISORS AS TO THE OVERALL TAX IMPLICATIONS OF PARTICIPATION OR NON

PARTICIPATION UNDER THE PLAN 

7.2 Consummation: For purposes of Local Bankruptcy Rule 2015, and consistent with 

Bankruptcy Code Section 1001(2), consummation of the Plan shall occur upon the® funding of the 
10 

contributions due from participating investors hereunder if required ; and @ commencement of 
11 

disbursements to Impaired creditors as provided in the Plan. 
12 

13 

14 

15 

16 

SECTION VIII 

Feasibility 

As a condition to confirmation of a plan ofreorganization, Section 1129(a)(l 1) of the 

Bankruptcy Code requires that the confirmation is not likely to be followed by a liquidation or the 
17 

need for further financial reorganization, except as proposed in such plan. 
18 

19 

20 

21 

22 

23 

24 

25 

The debtor sets out as Exhibit D its Anticipated Income and Expense and the Schedule of 

Sources and Uses of Cash. 

THE FINANCIAL PROJECTIONS SET FORTH IN THIS DISCLOSURE STATEMENT 

REPRESENT A PREDICTION OF FUTURE EVENTS BASED ON CERTAIN ASSUMPTIONS 

OF THE DEBTOR. ANTICIPATED FUTURE EVENTS MAY OR MAY NOT OCCUR AND 

THE PROJECTIONS MAY NOT BE RELIED UPON AS A GUARANTY OR OTHER 

ASSURANCE OF THE ACTUAL RESULTS WHICH WILL OCCUR. BECAUSE OF THE 

UNCERTAINTIES INHERENT IN PREDICTIONS OF FUTURE EVENTS, THE ACTUAL 
26 

27 

28 

RESULTS OF OPERATIONS MAY WELL BE DIFFERENT FROM THOSE PREDICTED AND 

SUCH DIFFERENCES MAY BE MATERIAL AND ADVERSE. 

THE FINANCIAL PROJECTIONS ARE INTENDED TO ASSESS THE FUTURE 

26 
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1 

2 

3 

4 

5 

ASSETS, LIABILITIES, INCOME AND CASH FLOW AVAILABLE FOR DEBT SERVICING 

AND ARE NOT DESIGNED OR INTENDED TO BE USED FOR PURPOSES OF PROJECTING 

THE FUTURE VALUE OF THE DEBTOR'S INTERESTS OR DEBENTURES ISSUED BY OR 

ON BEHALF OF THE REORGANIZED DEBTOR. 

The Debtor has made a variety of assumptions which have been the basis of its Plan of 

Reorganization. Those assumptions include ( 1) that by reducing staff and expenses the debtor can 
6 

remain profitable; (2) that the tax debt will be consolidated and terms negotiated so that Debtor will 
7 

be able to manage repayment; (3) that Debtor will secure payroll and payroll liability services; and 
8 

( 4)that the Debtor will be able to bring all post-petition mortgage payments due current within 60 
9 

days of confirmation. These assumptions will be available to make debt service payments as 
10 

11 
proposed under the Plan. Actual operations of the business confinn these assumptions. Based on the 

cash flow projections prepared by the debtor, the debtor believes that the Plan satisfies the feasibility 
12 

requirements of the Bankruptcy Code. 
13 

14 

15 

16 

17 

18 

SECTION IX 

Liquidation Analysis 

The primary assets and only significant income-producing asset of the Debtor's estate is the 

commercial property located at 2791 N. Cerrada De Beto, 2797 N. Cerrada De Beto, and 

2801 N. Silverbell Road in Tucson, Arizona and 101 S. Avenue B, in San Manuel, AZ. The property 
19 

is subject to and encumbered by the asserted liens and security interests held by the major secured 
20 

21 

22 

23 

creditors of the property. 

In the event this case were converted to a case under Chapter 7 and the assets of the estate 

liquidated, these creditors would proceed to foreclose upon their interest in the property. A 

foreclosure of the property would eliminate any prospect of any payment to remaining unsecured and 
24 

priority creditors. As a result, it is the debtor's opinion that all claimants are best served through 
25 

implementation and effectuation of the Plan which provides for a significant , albeit limited, 
26 

dividend on its claims. If the Plan of Reorganization is consummated, the Unsecured trade creditors 
27 

and unsecured deficiency claims will be paid a substantial sum of monies, on a pro rata basis as set 
28 

forth in the Plan. Creditors and other interested parties are urged to review the debtor's schedules 

27 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

and statement of affairs as filed with the United States Bankruptcy Clerk's Office (and as amended 

from time to time) for purposes of confirming the debtor's conclusions contained in this liquidations 

analysis, attached hereto as Exhibit "C". 

SECTIONX 

Acceptance and Confirmation 

10.1 What is Necessary for Court Approval of a Plan: Chapter 11 of the Bankruptcy 

Code pennits the readjustment of secured debt, unsecured debt and equity interests. A Chapter 11 

plan may provide less than full satisfaction of senior indebtedness and payment of junior 
10 

11 

12 

13 

14 

15 

16 

indebtedness, and may even provide some return to equity owners absent full satisfaction of 

indebtedness, so long as no impaired class votes against the plan ( except as provided below). 

Even if an impaired class votes against the plan, implementation of the plan is still possible 

so long as the plan is fair and equitable and that class is afforded certain treatment defined by the 

Code. That certain treatment may be very broadly defined as giving a claimant the full value of his 

claim or interest. Such value is detennined by the Court and balanced against the treatment afforded 

the dissenting class of creditors. If the latter is equal to or greater than the fonner, the Plan may be 
17 

18 
confirmed over the dissent of that class, depending upon the treatment of junior claims and interests. 

In particular, senior claims must be satisfied in full prior to payment of junior claims or interests, 
19 

unless the holders of senior claims agree to different treatment. This principle, commonly known as 
20 

21 

22 

23 

the "absolute priority rule", applies only in cases when a class of unsecured claims or equity interests 

is impaired and does not accept the plan. In that event, the absolute priority rule does not apply to all 

classes of unsecured claims and equity interests, but only to the dissenting class and classes junior to 

the dissenting class. 
24 

25 
The exception to the absolute priority rule is that an existing Debtor can contribute money or 

property which is (1) new (fresh); (2) substantial; (3) necessary, and ( 4) not readily available from 
26 

27 

28 

other sources. 

In the event a class is unimpaired, it is automatically deemed to have accepted the plan. In 

this proposed Plan, Classes 2 through 10 will be impaired, as defined in § 1124 of the Code, as the 
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1 

2 

3 

result of the Plan. All other classes will be ml.impaired. 

The Code states that if there is no dissenting class, the test for approval by the Court of a 

Chapter 11 plan (i.e., confirmation) is whether the plan is feasible and in the best interests of 

creditors and interest holders. In simple terms, a plan is in the best interests of creditors and interest 
4 

5 

6 

7 

8 

9 

10 

11 

holders if the plan will provide a better recovery to the creditors and interest holders than they would 

obtain if the Debtor were liquidated and the proceeds distributed in accordance with bankruptcy 

liquidation priorities. The Court, in considering this factor, need not consider any other alternative to 

the plan but liquidation. 

In considering "feasibility", as mentioned earlier, the Bankruptcy Court is only required to 

detern1ine whether the plan has a reasonable prospect of being accomplished. Thls entails 

determining the availability of cash for payments required at the effective date, and any other factor 

whlch might make it impossible for the reorganized Debtor to accomplish that which it proposes to 
12 

13 

14 

15 

16 

accomplish in he plan. 

In addition, in order to confirm a plan, the Court must find that the plan was proposed in 

good faith and that the plan and the Debtor are in compliance with the applicable provisions of 

Chapter 11. Finally, similar to the requirement that the Court find the plan to be feasible, the Court 

must find that liquidation or further reorganization of the reorganized Debtor is not likely to occur 
17 

18 

19 

20 

21 

22 

23 

24 

25 

after implementation of the plan. 

The detennination by the Court that a plan is fair, equitable and feasible occurs at the 

confirmation hearing after a plan has been accepted. The Court's judgment on these matter does not 

constitute an expression of the Court's opinion as to whether the plan is a good one, nor does it 

constitute an opinion by the Court regarding any debt or equity interest or securities issued to 

creditors under the plan. 

10.2 Alternatives to the Plan: Although this Disclosure Statement is intended to provide 

information to assist in the formation of a judgment as to whether to vote for or against this proposed 

Plan, and although creditors are not being offered through that vote an opportunity to express an 
26 

27 

28 

opinion concenling alternatives to the Plan, a brief reminder of the alternative to the Plan is in order. 

This alternative includes the probable liquidation of the Debtor through conversion of the case to one 

m1der Chapter 7. The Debtor believes the Plan to be in the best interests of the creditors and the 
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1 
interest holders. Consequently, the unsecured creditors of the debtor would likely receive smaller or 

no distributions under a Chapter 7 liquidation. THE DEBTOR HAS ATTEMPTED TO SET 
2 

FORTH THE LIKELY LIQUIDATION ALTERNATIVE TO ITS PROPOSED PLAN. THE 
3 

DEBTOR MUST CAUTION CREDITORS HOWEVER, THAT A VOTE MUST BE FOR OR 
4 

AGAINST THE PLAN. THE VOTE ON THE PLAN DOES NOT INCLUDE A VOTE ON THE 
5 

LIKELY LIQUIDATION ALTERNATIVE TO THE PLAN. THERE IS NO ASSURANCE THAT 
6 

7 
THE LIKELY LIQUIDATION ALTERNATIVE WILL, IN FACT, FOLLOW IF THE PLAN FAILS 

ACCEPTANCE. IF YOU BELIEVE THE LIQUIDATION ALTERNATIVE IS PREFERABLE TO 
8 

THE PLAN AND YOU WISH TO URGE IT UPON THE COURT, YOU SHOULD CONSULT 
9 

10 

11 

COUNSEL. 

10.3 Specific Consideration in Voting: All of the foregoing gives rise to the following 

implications and risks concerning the Plan. 
12 

13 
While the Plan provides for certain payments, such payments will apply only to allowed 

claims and certain interests. Under the Bankruptcy Code, a claim may not be paid until it is 
14 

15 
"allowed". A claim will be allowed in the absence of an objection. A claim to which an objection 

16 
has been filed will be heard by the Court at a regular evidentiary hearing and will be allowed in full, 

in paii, or disallowed. While the Debtor will bear the principal responsibility for claim objections, 
17 

any interested party may file claim objections. Accordingly, payment on all claims may be delayed 
18 

until objections to such claims are ultimately settled. 
19 

20 
10.4 Risk Factors. For classes of claims which do not receive cash on the Effective Date, 

there are certain risks inherent in accepting the Plan, including the absence of absolute certainty of 
21 

ultimate payment. 
22 

23 

24 

25 

26 

27 

28 

10.5 Disclosure Required by the Code: The Code requires disclosure of certain facts as 

follows: 

1) there are no payments or promises made of the kind specified in Section 

1129(a)(4)(A) of the Code which have not previously been disclosed to the Court; 

2) the ownership of the Reorganized Debtor will not be affected by the Plan. 

30 
Cas 4:14-bk-05944-BMW Doc 142 Filed 12/08/14 Entered 12/08/14 15:26:11 Desc 

Main Document Page 35 of 39 



1 

2 

3 

4 

5 

6 

7 

SECTIONXI 

Other Provisions of the Plan 

11.1 Retention of Jurisdiction: The Bankruptcy Court shall retain exclusive jurisdiction 

over this case to supervise the Plan, to hear, if applicable law provides, and to determine, among 

other things, the following matters: 

1) any and all objections to the allowance of claims or interests except as 

provided in the Plan; 
8 

9 

10 

11 

2) any and all applications for payment for fees from the Debtor made by 

attorneys and other professional pursuant to Sections 330 or 503 of the Bankruptcy Code, or for 

payment of any other fees or expenses authorized to be paid by the Debtor under Section 327 of the 

Bankruptcy Code, and any objections thereto; 
12 

13 
3) any and all pending applications for rejection, the assun1ption, or assignment 

as the case may be of unexpired leases and executory contracts; 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

4) any and all motions, applications, adversary proceedings and contested or 

litigated matters properly before the Bankruptcy Court; 

5) 

6) 

7) 

modifications of this Plan; 

all matters relating to the implementation or consummation of this Plan; 

any and all suits or actions brought for collection or recoupment of debts or 

other obligations owed by defaulted partners to the Debtor. 

11.2 Retention of Causes of Action: The Debtor shall retain all claims or causes of action 

which it has as of the Confmnation Date, the powers of the debtor-in-possession for purposes of 

prosecuting claims and causes of action arising under the Bankruptcy Code, and full authority to 

pursue, compromise, and resolve all such claims and causes of action unless the Court has granted 
24 

25 

26 

any such right to a creditor of this estate. 

11.3 Retention or Rejection ofExecutory Contracts and Leases: The Plan provides that 

pursuant to Section 365 of the Bankruptcy Code, the Debtor assumes all executmy contracts and 
27 

unexpired leases to which they are a party, including leases specifically provided prior to the hearing 
28 

on the Disclosure Statement, if any. 
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1 
11.4 Amendments to Plan: The Plan may be altered, amended, or modified by the 

proponents before the Confirmation Date, in the manner provided for by Section 1127 of the 
2 

Bankruptcy Code or otherwise provided for by law. The Plan may also be altered, amended, or 
3 

modified by the proponents after the Effective Date in accordance with the Bankruptcy Code and 
4 

5 
applicable law. A holder of a claim or interest that has accepted or rejected the Plan shall be deemed 

to have accepted or rejected as the case may be the Plan as modified unless the modification 
6 

detrimentally effects the holder of such claim or interest without the prior consent thereof. 
7 

8 

9 

10 

11 

11.5 Offer, Issuance and Resale of Plan Securities: The offer and issuance of Plan 

Securities by any Debtor which constitutes securities under the Securities Act of 1933, as amended 

(the "1933 Act") or applicable state securities laws have not been registered under the 1933 Act or 

such state securities laws, pursuant to the exemption therefrom provided by Section 1145 of the 

Bankruptcy Code. 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

The Plan Securities will bear the following legend: 

"The offer and sale of this Plan Security has not been registered under 

the Securities Act of 1933, as amended, or qualified under applicable 

state securities laws, and this Plan Security may not be offered, sold or 

transferred in the absence of such registration or an exemption 

therefrom under such laws." 

Resale or other transfer of a Plan Security by a creditor who has acquired it pursuant to the 

Plan, may or may not be exempt from the registration requirements of Section 5 of the Securities Act 

of 1933 and any applicable state securities laws or Blue Sky Laws. 

BY ITS RECEIPT OF A PLAN SECURITY, EACH RECIPIENT SHALL BE DEEMED TO 

ACKNOWLEDGE THAT IT IS RESPONSIBLE FOR ITS COMPLIANCE WITH ALL 

APPLICABLE SECURITIES LAWS. EACH CREDITOR SHOULD CONSULT HIS OR HER 

OWN ATTORNEY AS TO WHETHER ANY RESALE OF A PLAN SECURITY REQUIRES 
26 

27 

28 

REGISTRATION OF SUCH SECURITY UNDER THE SECURITIES ACT OF 1933 OR AN 

APPLICABLE STATE SECURITIES LAW. 

11.6 Provision for Filing Reports and Payments of Fees to the Office of the United States 
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1 
Trustee: The Debtor shall timely file all quarterly reports and post-confirmation reports and shall pay 

all fees to the United States Trustee as required by law and will incorporate such language into the 
2 

3 

4 

5 

6 

order confirming the Debtor's Plan of Reorganization. 

SECTION XII 

Recommendation of Debtor 

The Debtor recommends that the Plan of Reorganization be approved in light of the 

alternative that only one secured creditor is likely to be paid a significant portion of their claim. The 
7 

Debtor is of the opinion that the Plan approval is in the best interest of all creditors. 
8 

CONCLUSION 
9 

10 

11 

The materials provided in this Disclosure Statement are intended to assist you in voting on 

the Plan in an infonned fashion. If the Plan is confirmed, you will be bound by its terms. Therefore, 

you are urged to review this material in order to make an informed vote on the Plan. 
12 

13 

14 

15 

16 

17 

18 

DATED: December 8, 2014 

Copies of the foregoing 
19 mailed December 8, 2014 to: 

20 United States Trustee 
230 N. First Ave. #204 

21 Phoenix, AZ 85003 

22 Scott B. Cohen, Esq. 
Engelman Berger, P.C. 

23 3636 N. Central Ave, Suite 700 
Phoenix, AZ 85012 

24 Attorney for BBVA Compass Bank 

25 Charles R. Smith, Esq. 
CHARLES R. SMITH, P.C. 

26 600 E. Speedway 
Tucson, AZ 85705 

27 Attorney for Bee Line Bus Transportation, LLC 

28 Warren J. Stapleton, Esq. 
OSBORN MALEDON 
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LAW OFFICES OF 
ERIC SLOCUM SPARKS, P.C. 

/s/ Sparks AZBAR #11726 
Eric Slocum Sparks 
Attorney for Debtor 
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1 
2929 N. Central Ave, Suite 2100 
Phoenix, AZ 85012 

2 
Attorney for Charter School Capital 

Clear Glass 
3 Attn: Jesse Walker 

PO Box 695 
4 Mammoth AZ 85618 

Unsecured Creditors Committee 
5 

6 
Kelly Nagashima 
1533 N. Old Ranch Road 
Tucson AZ 85745 

7 Unsecured Creditors Committee 

8 Summit, LLC 

9 
Attn: Barbara Severson 
1751 West County Road, Suite 300 

10 
Roseville MN 55113 
Unsecured Creditors Committee 

11 Stephen Beall 

12 3737 N. Country Club Road, #115N 
Tucson AZ 85716 

13 Unsecured Creditors Committee 

14 

15 /s/ A Court-Sanchez 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
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R•O•I 
PROPERTIES" 
1~111ALnun,u.sns. 

April 3, 2017 

Via Hand-Delivery 

Pima County Board of Supervisors 
c/o Julie Castaneda, Clerk 
Administration Division 
130 W. Congress, 5th Floor 
Tucson, Iv_ 85701 

Pima County Treasurer 
240 N Stone Ave. 
Tucson, Iv_ 85701 
Attn: Beth Ford, Treasurer 

Pima County Assessor 
240 N Stone Ave 
Tucson, Iv_ 85701 
Attn: Bill Staples, Assessor 

Re: Petition under A.R.S. § 42-11104(G) for Refund of Real Property Taxes Paid by 
Luz Social Services Inc. 
Real Property: 2791 & 2797 North Cerrada De Beto, Tucson, AZ 857 45 
APN: 103-20-075B, 103-200-760, and 103-20-ono 

TO: Pima County Board of Supervisors and 
Pima County Treasurer 

RO.I. Properties, LLC ("Receiver''), as receiver for Luz Social Services, Inc. ("Luz"), respectfully 
submits this petition under A.R.S. § 42-11104(G) for a refund in the amount of $184,117.95 that was 
paid to the Pima County Treasurer on Luz's behalf on or about April 29, 2016. The payment was made 
on account of the real property truces, interest, and penalties assessed against the real property located 
at 2791 & 2797 North Cerrada De Beto, Tucson, /l2. 85745, Assessor's Parcel Nos. 103-20-0758, 103-
200-760, and 103-20-0770 (collectively, the "Property") for the 2015 true year. 

During the 2015 true year, Luz operated the Property as a non-profit charter school, which is 
exempt from ta>cation under A.R.S. § 42-11104(C)(1 ). It is unclear why property truces were assessed 
against the Property for 2015, as the Pima County Assessor's records indicate that Luz's exempt status 
was recognized in prior years dating back to at least 2006. In any event, A.RS.§ 42-11104(G) provides 
that upon petition by a taxpayer, the board of supervisors shall direct the treasurer to refund any property 
taxes paid by the organization for a true year in which the organization was entitled to an exemption. 

As receiver for Luz, the undersigned Receiver is authorized to submit this petition on Luz's 
behalf. Compass Bank, which held a first-position deed of trust an·d security interest in Luz's property, 
joins in this petition. We respectfully request your prompt attention to and action upon this petition. To 
put this petition in context, please consider the following. 

2001 E Campbell Ave, Suite 202, Phoenix, /lZ. 850161 tel. 602.319.1326 fax. 602.522.2014 
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A. The Property Was Exempt from Taxation Through 2015 

Luz is a non-profit corporation chartered in Washington D.C., which is exempt from payment of 
taxes under Internal Revenue Code§ 501 (c)(3). At all times relevant to this petition, Luz owned the 
Property, on which it operated two non-profit charter schools known as Luz Academy of Tucson and El 
Centro for the Study of Primary and Secondary Education, which were licensed pursuant to A.R.S. § 
15-183. 

As such, the Property was exempt from taxation pursuant to A.RS. § 42-11104(C)(1 ), which 
provides that "Property and buildings, including land, improvements, furniture and equipment, that are 
owned by a nonprofit organization that is recognized under§ 501 {c)(3) of the internal revenue code and 
that operates as [a] charter school pursuant to§ 15-183 are exempt from taxation beginning on the 
date the nonprofit organization acquires ownership of the property and buildings if the property and 
buildings are used for education and are not used or held for profit" 

To obtain the exemption, the organization must file an initial affidavit of exemption. See A.RS. 
§§ 42-11104(D) and 42-11152. Upon filing with the assessor proof of its exempt status under I.R.C. § 
501(c){3), "the organization is exempt from the requirement of filing subsequent affidavits under§ 42-
11152 until all or part of the property is conveyed to a new owner or is no longer used for education." 
A.R.S. §§ 42-11104(E). 

The records of the Pima County Assessor reflect the Property's tax exempt status for the years 
of 2006 through 2014. For reasons that are presently unclear, property taxes were assessed against 
the Property for the 2015 tax year, as the Assessor's records apparently did not reflect the exempt 
status of the Property for that year. 

B. Luz Paid the 2015 Property Taxes. 

On Apri! 23, 2014, Luz fi!ed for Chapter 11 bankruptcy protection in the United States 
Bankruptcy Court for the District of Arizona (the "Bankruptcy Court"). On February 4, 2015, the 
Bankruptcy Court entered an order granting stay relief to Compass with respect to the Subject Property 
to "enforce its default remedies under its deed of trust on the Property, including seeking and obtaining 
the appointment of a receiver for the Property, initiating and completing a trustee's sale and, to the 
extent necessary, initiating and prosecuting any actions or proceedings {such as forcible entry and 
detainer proceedings) necessary for Compass to take actual possession of the Property.• A copy of the 
order is attached hereto as Exhibit "A." 

Notwithstanding the entry of stay relief, Luz continued to own the Property during the 2015 tax 
year. As was the case in years prior, Luz continued to operate the Property as a charter school in 2015 
at least until the conclusion of the 2014-15 academic year. Indeed, the stay relief order expressly 
acknowledged that Luz would continue to operate the Property as a charter school through May 29, 
2015, at which time it would "move the Schools from the Property or transition students into other 
schools." Exhibit A at pp.7-8. The stay relief order prohibited Compass from foreclosing its senior deed 
of trust on the property prior to May 29, 2015, absent Luz's breach of the other terms and conditions of 
the stay relief order. Exhibit A at p.10. 

On May 19, 2015, Compass filed a Verified Complaint and Application for Appointment of 
Receiver With Notice in the Arizona Superior Court in and for the County of Pima (the "Superior Court"), 
Case No. C20152297. On June 15, 2015, the Superior Court entered an order granting the application 
and appointing the undersigned as Receiver for Luz. See Superior Court's Order Appointing Receiver, 
attached as Exhibit "B." 

On March 15, 2016, the Superior Court entered an order approving the sale of the Property to 
VETM, LLC and VETM Land, LLC. A copy of the Sale Order is attached hereto as Exhibit "C." The 
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sale closed on or about April 28, 2016. In connection with the closing of the sale, on April 29, 2017, the 
following payments (collectively, the "Tax Payments") were made to the Pima County Treasurer on 
Luz's behalf on account of real property taxes assessed against the Property for the 2015 tax year, 
together with interest and penalties: 

APN 103-20-0758: $147,438.09 
$29,622.00 
$7,057.86 

APN 103-200-760: 
APN 103-20-0770: 

These payments are reflected on the settlement statement attached hereto as Exhibit "0," as 
well as the records of the Pima County Treasurer attached hereto as Exhibit "E." 

C. Trustee's Abandonment of Interest in the Tax Refund, and Reopening 
of Receiver$hip. 

Following the closing of the sale, the Superior Court discharged the Receiver from further 
duties. By that time, Luz's Chapter 11 bankruptcy case had been converted to a proceeding under 
Chapter 7 of the U.S. Bankruptcy Code, and Trudy Nowak was appointed as Luz's Chapter 7 trustee 
(the "Trustee"). Compass requested that the Trustee petition the Board of Supervisors for a refund of 
the Tax Payments, but the Trustee was unwilling to do so. 

Accordingly, Compass filed a motion in the bankruptcy court to compel Trustee to abandon 
any interest Luz's bankruptcy estate might have in the Tax Payments, and to confirm that the automatic 
stay of 11 U.S.C. § 362(a) does not prohibit Compass from seeking to reopen the receivership for the 
purpose of administering Luz's right to a refund of the Tax Payment. On February 9, 2017, the 
Bankruptcy Court entered an order granting Compass's motion, deeming Luz's interest in a refund of 
the Tax Payment abandoned, and further providing stay relief with respect to "any actions by Compass 
(either personally or through a court-appointed receiver) to collect or recover'' on Luz's claim for a 
refund of the Tax Payment. A copy of the Bankruptcy Court's Order is attached hereto as Exhibit "F." 

On February 22, 2017, the Superior Court entered an order re-opening the receivership and 
clarifying that the receiver has "authority to take any actions on behalf of Luz ... that may be necessary 
or appropriate to enforce Luz's rights under A.RS. § 42-11104 to a property tax exemption or to obtain 
a refund or repayment of any real property taxes previously paid by or on behalf of Luz." A copy of that 
order is attached as Exhibit "G." 

D. Receiver is Entitled to a Refund of $184,117.95 under A.R.S § 42-
11104(G). 

A.RS. § 42-11104(G) permits the owner of tax exempt property used primarily for education to 
petition for a refund of any property taxes it paid for years in which the property qualified for an 
exemption. The statute provides: 

If a nonprofit organization described under subsection C of this section that holds title 
to property used primarily for education fails to file the affidavit required by§ 42-11152 
in a timely manner, but otherwise qualifies for exemption, the county board of 
supervisors, on petition by the organization, shall direct the county treasurer to: 
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1. Refund any property truces paid by the organization for a true year if the 
organization submits a claim for the refund to the county treasurer within one 
year after the date the taxes were paid. The county treasurer shall pay the claim 
within thirty days after it is submitted to the treasurer. The county treasurer is 
entitled to a credit for the refund in the next accounting period with each taxing 
jurisdiction to which the tax monies may have been transmitted. 
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A.RS.§ 42-11104(G) (emphasis added). 

The Property satisfies the requirements for relief under A.RS.§ 42-11104(G). Luz qualified for 
the property tax exemption of AR.S. § 42-11104(C) for tax year 2015. Luz is a non-profit corporation 
that is tax exempt under I.R.C. § 501(c)(3). From January 1, 2015 through at leastthe end of the 2014-
15 academic year, the Property was operated as a licensed non-profit charter school pursuant to 
A.RS. § 15-183. Luz (through the Receiver, which is expressly authorized to act on its behalf), timely 
filed this petition for a refund of the Tax Payments within one year of the date they were paid to the 
Pima County Treasurer (April 29, 2016). 

Delivery of a refund of the Tax Payments is mandatory. Pursuant to A.R.S. § 42-11104(G)(1), 
upon its receipt of this petition, the Board of Supervisors "shall direct the county treasurer to" refund 
the Tax Payment The Treasurer, in tum, "shall pay the claim within thirty days after it is submitted to 
the treasurer." 

E. Compass Joins in this Petition. 

As the holder of the first-position deed of trust on the Property as of the date the Property was 
sold, Compass Bank has an interest in the refund of the Tax Payment. A copy of the recorded Deed of 
Trust and Fixture Filing with Assignment of Rents and Security Agreement granting Compass a first
position lien on the Property, together with any "rents, issues, profits, damages, royalties, income and 
other benefits now or hereafter derived" from the Property, is attached hereto as Exhibit "H." 

Compass hereby joins in this petition, and respectfully requests that copies of all 
correspondence related to this matter be provided to Compass's attorneys at the following address: 

F. Conclusion. 

Scott B. Cohen 
Bradley D. Pack 

Engelman Berger, P.C. 
3636 N. Central Ave., Suite 700 

Phoenix, /lZ. 85012 

For the foregoing reasons, Luz is entitled to a refund of the Tax Payment in the total amount of 
$184,117.95. We request that the Pima County Board of Supervisors please direct the Pima County 
Treasurer to refund the Tax Payment, and that the Pima County Treasurer pay the refund to Receiver, 
as the duly authorized and acting receiver for Luz. Payment should be made payable to "RO.I. 
Properties, LLC" and delivered to RO.I. Properties, LLC, c/o Beth Jo Zeitzer, 2001 E Campbell Ave., 
Suite 202, Phoenix, /lZ. 85016. 

Sincerely, 
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~'~t Asset Recovery Management & 
Solutions 
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