












10. Failure by a licensee or agent or official of a licensee to pay monies in excess of 
seven hundred fifty dollars when due for materials or services rendered in 
connection with the licensee's operations as a contractor when the licensee has 
the capacity to pay or, if the licensee lacks the capacity to pay, when the 
licensee has received sufficient monies as payment for the particular 
construction work project or operation for which the services or materials were 
rendered or purchased. 

11. Failure of a contractor to comply with any safety or labor laws or codes of the 
federal government, state or political subdivisions of the state. 

12. Failure in any material respect to comply with this chapter. 

13. Knowingly entering into a contract with a contractor for work to be performed for 
which a license is required with a person not duly licensed in the required 
classification. 

14. Acting in the capacity of a contractor under any license issued under this 
chapter in a name other than as set forth on the license. 

15. False, misleading or deceptive advertising whereby any member of the public 
may be misled and injured. 

16. Knowingly contracting beyond the scope of the license or licenses of the 
licensee. 

17. Contracting or offering to contract or submitting a bid while the license is under 
suspension or while the license is on inactive status. 

18. Failure to notify the registrar in writing within a period of fifteen days of any 
disassociation of the person who qualified for the license. Such licensee shall 
have sixty days from the date of such disassociation to qualify through another 
person. 

19. Subsequent discovery of facts that if known at the time of issuance of a license 
or the renewal of a license would have been grounds to deny the issuance or 
renewal of a license. 

20. Having a person named on the license who is or was named on any other 
license in this state or in another state that is under suspension or revocation for 
any act or omission that occurs while the person is or was named on the license 
unless the prior revocation was based solely on a violation of this paragraph. 

21. Continuing a new single family residential construction project with actual 
knowledge that a pretreatment wood-destroying pests or organisms application 
was either: 

(a) Not performed at the required location. 

(b) Performed in a manner inconsistent with label requirements, state law or 
rules. 

22. Failure to take appropriate corrective action to comply with this chapter or with 
rules adopted pursuant to this chapter without valid justification within a 
reasonable period of time after receiving a written directive from the registrar. 
The written directive shall set forth the time within which the contractor is to 
complete the remedial action. The time permitted for compliance shall not be 
less than fifteen days from the date of issuance of the directive. A license shall 
not be revoked or suspended nor shall any other penalty be imposed for a 
violation of this paragraph until after a hearing has been held. 
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B. If any amount is paid from the fund in settlement of a claim arising from the act, 
representation, transaction or conduct of a residential contractor, the license of the 
contractor shall be automatically suspended by operation of law until the amount paid 
from the fund is repaid in full, plus interest at the rate of ten per cent a year. Any 
person who is or was, at the time of the act or omission, named on a license that has 
been suspended because of a payment from the recovery fund is not eligible to 
receive a new license or retain another existing license that also shall be suspended 
by operation of law, nor shall any suspended license be reactivated, until the amount 
paid from the fund is repaid as provided in this subsection. 

C. After receiving an award from the fund pursuant to this article a person is deemed to 
have assigned to the registrar the person's rights for recovery against the responsible 
residential contractor licensed pursuant to this chapter to the extent of the person's 
award from the fund. 

§32-1140. Disciplinary action against contractor 

This article does not limit the authority of the registrar to take disciplinary action 
against any licensed contractor for a violation of this chapter, or of the rules and regulations 
of the registrar, nor does the repayment in full of all obligations to the fund by any 
contractor nullify or modify the effect of any other disciplinary proceeding brought pursuant 
to this chapter or the rules and regulations. 

ARTICLE 3. REGULATION 

§32-1151 . Engaging in contracting without license prohibited 

It is unlawful for any person, firm, partnership, corporation, association or other 
organization, or a combination of any of them, to engage in the business of, submit a bid or 
respond to a request for qualification or a request for proposals for construction services 
as, act or offer to act in the capacity of or purport to have the capacity of a contractor 
without having a contractor's license in good standing in the name of the person, firm, 
partnership, corporation, association or other organization as provided in this chapter, 
unless the person, firm, partnership, corporation, association or other organization is 
exempt as provided in this chapter. Evidence of securing a permit from a governmental 
agency or the employment of a person on a construction project shall be accepted in any 
court as prima facie evidence of existence of a contract. 

§32-1151.01. Change in ownership; notice to registrar 

A corporation, association or other organization which is a licensed contractor shall 
immediately notify the registrar of any transfer of ownership of fifty per cent or more of the 
stock or beneficial interest in the company. 

§32-1151.02. List of unlicensed contractors; web site publication 

A. The registrar shall maintain a list of persons who have been convicted of contracting 
without a license in violation of section 32-1151 or administratively adjudicated to 
have been contracting without a license after having been issued a civil citation 
pursuant to section 32-1166. The list shall be published on the registrar's web site. 

B. The registrar shall remove a person from the list within ten business days when the 
person becomes licensed pursuant to this chapter and submits a written request to 
the registrar requesting the person's name to be removed from the list. 

32 


























